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INDEPENDENT AUDITORS REPORT ON STATEMENT OF NET CAPITAL

BALANCE

CURITIES

Opinion

WZ have ?udited th::: Statement of Net Capital Balance of Arif Latif Securities (Pvt.) Limited
and notes to the Statement of Net Capital Balance as at June 30, 2020 (together ‘the
statement”).

In DUE opinion, the financial information in the statement of the Securities Broker as at
Juneﬁ.:r{]. 2020 is prepared, in all material respects, in accordance with the requirements of
E}he Second Schcd_ulr:: of the Securities Brokers (Licensing and Operations) Regulations,
2016 (the Regulations) read with Rule 2(d) of the Securities Exchange Commission (SEC)
Rules 1971 (SEC Rules 1971) issued by the Securities & Exchange Commission of Pakistan

(SECP).

Basis for Opinion

We :':ﬂndur:ted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the

Auditor’s Responsibilities for the Audit of the Statement section of our report. We are
Independent of the Securities Broker in accordance with the ethical requirements that are

relevant to our audit of the statement in Pakistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to Note 2 to the statement, which describes the basis of accounting. The
statement 1s prepared to assist the Arif Latif Securities (Pvt.) Limited to meet the
requirements of the SECP, Pakistan Stock Exchange (PSX) and National Clearing Company
of Pakistan Limited (NCCPL). As a result, the statement may not be suitable for another
purpose. Our report is intended solely for Arif Latif Securities (Pvt.) Limited, SECP, PSX
and NCCPL and should not be distributed to parties other than Arif Latif Securities (Pvt.)

Limited or the SECP. PSX or NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the

Statement
Management is responsible for the preparation of the statement in accordance with the

Regulations and the SEC Rules 1971, and for such internal control as management
determines is necessary to enable the preparation of the statement that is free from material

misstatement, whether due to fraud or error.
Those charged with governance is responsible for overseeing the Securities Broker’s

financial reporting process.

mgiworldwide .

Other Offices: Karachi - Islamabad - Gujranwala ‘ |
tax, accounting and consulting firms

A member firm of MG an international network of independent audat,

Scanned by TapScanner



Ilyas Saeed & Co.

Chartered Accowntants

Auditor's Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the statement is free from

material misstatement whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with ISAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also

L

I}'it:ﬂﬁf'}f and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
a_udn L:w'idt:n{:c that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error. as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedqrcs that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Securities Broker’s internal control.

Evaluatt_: the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.
The engagement partner on the audit resulting in this independent auditor’s report is Mr.

Muhammad Ilyas (FCA).
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~Hartered Accountants

[LAHORE
Date: September 11, 2020
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', v Calculation of Net Capital
- 4s at JUNE 30, 2020
DESCRIPTION VALLATION BASIS RI PELES
CURRENT ASSETS
Cash Fn hand or in bank As per book value
Cash in hand 70.212 I
Cash at bank .;
- Broker's account 11.606.744 '
- Chient’s account 94 979,944 |06 SR6.O6KE |
. i A i
otal Bank Balances
Total cash and bank balances 106.656.90
; , % 1
I'rade receivables Book value ( 1.303.100 |
[ ess: Overdue for more than 14 days | (1,216,74; ) -
Book  Value less  proy ision  against ____ﬁﬂ..ﬂ_’.-
Investment in Listed Securities in the name of _ -
broker Market Value
| ess: securitics i exposure list marked to -
market less 153%0 discount |
Securities purchased for client Securities purchased for client & held by e
broker where payvment is not received in 14
days
Listed TFCs/Corporate Bonds of not less than Marked to market less 5% discount -
BBB grade assigned by @ credit  raung
company in Pakistan
FIBs Marked to market less 3% discount s
Treasury Bill At market value 19.247.120
TOTAL CURRENT ASSETS 125,990,373
ﬁ
CURRENT LIA BILITIES
Trade payables As per book values §7.699.582
Less: Overdue for more than 30 days (73.299.329)
14.400.2353
Other Liabilities As per book values
Other liabilities Trade creditors (More than 30 days) 73.299.329
Accrued expenses 760.511
TOTAL CURRENT LIABILITIES 88,439.893 :
NET CAPITAL BALANCE AS AT JUNE 30, 2020 7.530.480 “
Note The Third Schedule 10 the Securities and Exchange Rules. 1971 "Requirements tor Calculation of Net Capital For Purpose of Rule 2idi
i provides thal “current assets and current liabilines e relation member of a Stock Eachangy for the purpose of net capital shall be deternmmed by
qccounting for the current assels and current liabilities” Accordmgly, for the purpase ol determinmyg the "Net Capital” all the current assets and
current habihiies ol the Company. including advances. depogll iy nents and other recenvables have been taken inle consuleration
]
CHIEF EXECUTIVE OFFICER DIRECTOR
| L&
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/ | ARIF LATIF SECURITIES (PVT) LIMITED
/ Notes to the Net Capital Balance
As At June 30, 2020

I STATUS AND NATURE OF BUSINESS

Arif Laif Securities (Private) Limited was incorporated as private limited company on Junu;u:}'
28, 2010 under the repealed Companies Ordinance. 1984 (now the Companies Act, ’_’i‘-*.‘i'.?’l ‘ull
Incorporation no. 0071461, The Company is a lrading Rights Entitlement Certificate t_lth( }‘
holder of the Pakistan Stock Exchange Limited. The Company is engaged in the business of
share brokerage and investment in securitics. The registered and principal oftice of the company
s situated at 4th Floor. Room No. 414 and 415, 19- Khay aban-c-Aiwan-e-Igbal. Lahore.

2 STATEMENT OF COMPLIANCE / BASIS OF PREPARATION |
This statement has been prepared 1o meet the specific requirements contained in R
of the Securities Brokers (Licensing & Operations) Regulations, 20106. The 51[1[1:.‘1‘]1‘-‘:1][ .hLH hr..r..n
prepared in accordance with the guidelines given in the Third Schedule utq the ?.s‘u.:u‘xu".ln‘n.:&-t
Brokers (Licensing & Operations) Regulations. 2016 read with Rule 2(d) of the Secunties
Exchange Commission Rules. 1971 and thus comply with the requirements cont

cgulation 6.3

ained therein.

Note 2020
RUPLELS
3 CASH IN HAND OR IN BANK bt
e
70.212 e
Cash in hand %
Cash at bank 11.606.744 7
- Broker's account 04 979,944

- Client's account

106.656.900

4 TRADE RECEIVABLES

1.302.100 \

Book value Lo
[ess: Overdue for more than 14 days

-~
3

S

86.3

TREASURY BILL

th

11}.':47_12“
Market Value 5547120

T
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TRADE PAYBALES

As per book values

W _ 87699582
ess: Whverdue for more than 30 days (73.299.329)
14,400,253
OTHER LIABILITIES
Frade creditors (More than 30 day s) 73.299.329
’ =R LS e

ACCRUED EXPENSES

Director Salan 600,000
Auditors Fee 110.000

CDC 15.161
FED “tufig,

|  DIRECTOR

CHIEF EXECUTIVE OFFICER
fl 1 SEP 2020
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