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ARIF LATIF SECURITIES (PRIVATE) LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT DECEMBER 31, 2022

December 31, 2022 June 30, 2022

ASSETS NOTI, RUPLELS RUPEES
Un-Audited Audited
NON-CURRENT ASSETS
Property and equipment 1 Wk 4;195,149 & 4.078,549
Intangible : 5 3,000,000 | 3.000.000
Long-term imvestments 0 16,406,874 20,533 912
Long-wrm (lL"l')ﬂHlH and prepayments 7 1.500.000 1.500.000 |
25,102,023 29,112,461
CURRENT ASSETS
Trade debts - considered good 8 6,722,453 6,236,257 |
Short term deposits 9 9,306,368 8,000,000 !
Short term investments 10 50,829,487 31,261,260 |
Taxation-net 16 959,763 997363
Cash and bank balances 11 43.890.004 56.657.775
111,708,075 103,152,655
TOTAL ASSETS 136,810,098 132,265,116
EQUITY AND LIABILITIES
EQUITY
Share capital 12 j 75,000,000 ";,GUGTLM*J
Unappropriated profit | SOCE 17,905,885 15.734.656
92,905,885 90.734.656
Revaluation reserves _ 13 16,407,264 20,534,302
109,3 13449 111,268,958

o -
'i--ij_
i

NON-CURRENT LIABILTIES
Deferred taxation

CURRENT LIABILTIES
Trade and other payables

CONTINGENCIES AND COMMITMENT

.
LY
4

TOTAL EQUITY AND LIABILITIES

The annexed notes 1 1o 31 form an integral p
: ' |

CHIEF EX
| o
: 12
; 3 3
| \{ A A .

\

—— LT
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

]
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS |
& OTHER COMPREHENSIVE INCOME (UN-AUDITED) 1 |
FOR THE YEAR ENDED DECEMBER 31, 2022 i
December 31, 2022 December 31, 2021 |
PARTICULARS NOTE RUPEES RUPEES |
REVENUE , |
Dividend income 18 662,588 1,638,727
Brokerage income - net 19 2,070,365 | DS 8 |
22 IS8 4,024,555
EXPENSES i
Administrative and general expenses 19 (4,679,277) (4,053,711) |
Operating loss ' (1,946,324) (29,156)
Financial charges 2() (17,469) (14,531)
Other income 21 5,348,271 2,066,123
LLoss on remeasurement of investments - (2,270,700) L
Profit before taxation 3,384,479 (248,264)
|
Provision for taxation 22 (2352800 (367.494) |
Profit after taxation 2,1‘;1,-2-29- _(6 15 ,7?5 |
= Other comprehensive income
Items that may be reclassified to profit and }
loss account subsequently i
Fair value gain on remeasurement of long |
term investment

13 (4,127,038) 860,855

Items that may'not be reclassified _ﬁfu:r"
and loss account subsequently |

TOTAL COMREHENSIVE INCOME EOI
Basic earning per share

The annexed notes | to 31 form an intes
: ') 8

CHIEF EX
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ARIKF LATIF SECURITIES (PRIVATE) LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2022

PARTICULARS

NOTE

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax

Adjustment for non cash items:
Dividend income

Gain on disposal of investment
Financial charges

Depreciation for the year

Cash flow before working capital changes

Changes 1n working capital:

(Increase)/ decrease 1n current assets
Trade debts - considered good
Short term deposits

Increase / (decrease) in current liabilities
Trade and other payables

Net working capital changes

Income tax paid

Finance charges paid

Total payments made

Net cash Inflow / (outflow) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets

Purchase of investments

Disposal of Investment
Dividend income

Net cash (outflow) from investing activities

CASH FLOWS FROM FINANCING ACTIV] TIESE

Directors' Loan
[ssuance of shares

Net cash inflow from financing activities

Net (decrease) in cash & cash equivalentf_
Cash & cash equivalents at start of the yea

CASH & CASH EQUIVALENTS AT END O}

The annexed notes 1 to 31 fmm an jntegral pa It

CHIEF EX R VAR

'n.'

g,/x J

RUPEES

December 31, 2022 Dcecember 31, 2021

RUPEES
3,384,479 (248,264)
(662,588) (2,385,828)
17,469 14,531
2,739,360 (2.619.561)
(486,196) 3,125.814
(1,306,368) (500,000)
6,188,566 (73,616,064)
4,396,002 (70,990,250)
(863,425) (678,753)
@7469)|li e ssiE
(880,893) (693,284)
6,254,469 (74.303.095)
~ (116,600) (1.574.200)
(19,568,227) (33,160,600)
- —
662,588 | 2,385,828 |
(19,022.239) (32.348.972)
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL I

NFORMATION
FOR THE YEAR ENDED DECEMBER DURZN22

I CORPORATE AND GENERAL INFORMATION :

.. LEGAL STATUS AND OPERATIONS

Arf Latif Securities (Private) Limited was incorporated as private limited company on

January 28, 2010 under the repealed Companies Ordinance, 1984 (now the Companies Act,
2017) via incorporation no. 0071461 .

The Company is a Trading Rights Entitlement Certificate (FTREC) holder of the Pakistan

Stock Exchange Limited. The Company is engaged in the business of share brokerage and
investment in securities.

The registered and principal office of the company 1s situated at 4th Floor, Room No. 414 and
415, 19- Khayaban-e-Aiwan-e-lgbal, Lahore.

2  BASIS OF PREPARATION

!
2.1 STATEMENT OF COMPLIANCE | |

These financial statements have been. prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Accounting and reporting standards comprise of
such International Financial Reporting Standards (IFRS) issued by " the International |
Accounting Standards Board (TASB) as are notified under the Companies Act, 2017 and the
provisions of and directives issued under the Companies Act, 2017. Where the provisions of

or directives issued under the Companies Act, 2017 differ from the IFRS, the provisions and /
or directives issued under the Companies Act, 2017 have been follov (oI

2.2 NEW STANDARDS, AMENDMENTS & INTERPRI

The Company has adopted the following revised Eu
standards and interpretations of IFRS which became ¢

IFRS 16 - Leases - Annual Improvements to IFRS
However, this adoption has no impact on the finangi

2.3 STANDARDS, INTERPRETATIONS AND
APPROVED ACCOUNTING STANDARDS TI

The following standards, amendments and u

accounting standards as applicable in Pakistan w

below against the respective standard or interp reta
-‘s
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION |
FOR THE YEAR ENDED DECEMBER 31, 2022 |

Iffective Date
(Annual periods
Ak e : beginning on or after)

Standard or Interpretation

[AS 1 - Presentation of Financial Statements - definition of 01 January 2023
'material’ and classification of liabilities |
IAS1 - Classification of liabilities as current and non current- 01 January 2023 '
Deferral to Effective date Amendments to TAS 01
IAS8 - Amended by Definition of Accounting Estimates — 01 January 2023 *-
: Amendments to IAS 8
IAS 16 - Amended by Property, Plant and Equipment — 01 January 2022
Proceeds before Intended Use
IAS 37 - Provisions, Contingent Liabilities and Contingent 01 January 2022

Assets — costs to include when assessing whether a
contract 1s onerous (Amendments)

IFRS 1 - First-time Adoption of International Financial Ol January 2022 |
Reporting Standards — Annual Tmprovements to [FRS
Standards 2018-2020)

IFRS 3 - Business Combination - Amendments to clarify Ol January 2022
referenee to the Conceptual Framework
IFRS 9 - Financial Instruments — Annual Improvements to [FRS 01 January 2022

Standards 2018-2020 (Amended)

In addition to the above standards and amendments, improvements to various accounting
standards have also been issued by the IASB in previous years. Such improvements are

generally effective for accounting periods beginning on or after Janu;uy 01, 20 2 und Jcmuary
01, 2023 respectively. The Company expects that such improvements to the standar
have any significant impact on the Company's ﬁ anc

application.

Furthermore, the tollowing new standards j_‘;;,_,__t_
notified by the SECP for the purpose of applicability

Standard or lnturprelalionﬁ.

[FRS 17 - Insurance Contracts

The Company expects that the adoption of the aboy
the Company's financial statements, in the period

2.4 BASIS OF MEASUREMENT

These financial statements have been prepa ed u
certain items which are stated at fair values a
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2022

-

2.5 FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Pakistani Rupees which 1s the Company’s

functional & presentational currency. Amounts presented in these financial statements have
been rounded off to the nearest of rupee, unless otherwise stated.

- —— —— E— - = e
— T T . %

2.6 KEY JUDGMENTS AND ESTIMATES

T'he preparation of financial statements in conformity with the approved accounting and
financial reporting standards, as applicable in Pakistan, requires the use of certain critical
accounting estimates. In addition, it requires management to exercise judgments in the
process of applying the Company’s accounting policies. The areas involving a high degree of
judgment or complexity, or areas where assumptions and estimates are significant to these
financial statements, are stated in the following accounting policies and notes and relate

- Usetul lives, residual values and depreciation method of the property & eqmpmml | |
- Useful lives, residual values and amorfization methdd of the =~ | |
- Provision for doubtful trade receivables:
- Provision for taxation; and ' |
- Financial liabilities. |

The revisions to accounting estimates, if any, are recognized in the period in which the
estimate 1s revised if the revision affects only that period or in the period of the revision and
future periods if the revision atfects both current and future periods.

3 SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES

The aCCUuntlﬂg pDhCIBS set out bEIOW have been CG "‘* 1S , "t * o all E T +
presented in these financial statements. i e

3.1 PROPERTY, PLANT AND EQUIPMENT

All the property and equipment have been valued at
accumulated impairment losses, if any, except fr€
which are stated at cost. Cost includes purchase prit
to the date the asset is put to use. The capital work
and when assets are available for intended use’__f'
any, as per IAS-23, will be capitalized till the ti-"-i |

Depreciation on property and equipment 1s Lhars
its estimated useful life so as to write off the I tfe-
Depreciation on additions is charged on the basi
day at which assets become available for use, wi
to the day of deletion. The assets’ residLlal__,
financial year end and adjusted if impact on depr

Subsequent costs are included in the asset!
as appropriate, only when it is prob n“
will flow to the Company and t > CO
maintenance costs are charged 1
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER Sy 2022

3.2

33

3.4

35S

3.6

An item of property and equipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on

derecognition of the asset (calculated as the difference between the net disposal proceeds and

carrying amount of the asset) is included in the income during the year in which the asset is

IMPAIRMENT OF ASSETS

An assessment 1s made at each statement of financial position date to determine whether there
1s any indication of impairment or reversal of previous impairment, inc

luding 1tems of
property, plant and equipment, intangible assets and long-term investments. In the event that
an asset's carrying amount exceeds its recoverable amount, the carrying amount is reducec

recoverable amount and an impairment loss is recognized as an expense.

A1)

‘ i . L5 ! il

A previously recognized impairment loss is reversed only if there has been a change in the
estimates used to determine the recoverable amount, however, not to an amount higher than

the carrying amount.that would have been determined (net of amortization or depreciation),
had no impairment loss(es) been recognized for the asset in prior years.

INTANGIBLE ASSETS

Intangible assets, 1f any, other than goodwill, are measured at cost less accumulated
amortization and accunmulated impairment losses, if any. Amortization is charged so as to

allocate the cost of assets over their estimated useful lives, using the straight-line method. |

Research and development expenditure 1s charged to 'administrative & general expenses' in
the profit or loss account as and when incurred.

-
--------

MEMBERSHIP CARD & OFFICE ROOM

These are stated at cost less impairment, if ai
reporting date to assess whether it is in ex
carrying value exceeds estimated recoverable

= W g e W e I

TRADE AND OTHER RECEIVABLES
Trade & other receivables are stated at st 1
considered individually. Where the paymen
and charged to the profit or loss account.

CASH AND CASH EQUIVALENTS
Cash & cash equivalents are carried in

purpose of statement of cash flows, cash &
banks on current, saving and deposit acea
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION | ;
FOR THE YEAR ENDED DECEMBER 31, 2022 |

3.7 FINANCIAL INSTRUMENTS |

3.7.1 FINANCIAL ASSETS |

-

- a) Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at tair value

ey — T
= =

through Profit or loss and other comprehensive income. The classification of financial asset at
initial recognition depends on the financial assets contractual cash flows characteristics and
the Company’s business model for managing them. W1L11 the exception of trade receivables
that do not contain a 51g111ﬂcant financial component or for which the Company has applied
the practical expedient, the Company initially measures financial asset at its fair value plus, in
case of financial asset not at fair value through profit or loss, transaction costs. Trade
recelvables that do not contain a significant financing component or for which the Company
has applied the practical expedient are measured at the transaction price determined under

——

O e S ) W  — g —— S ——

In order for a financial asset to be classified and measured at amortized cost or fair value
through OCI. It needs to give rise to cash flows that are ‘solely payments of principal and |
interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as the |
SPPI test and is performed at it an instrument level. The Company’s business model for
managing financial asset refers to how it manages its financial assets in order to gencrate cash r
flows. The business model determines whether cash flows will result from collecting
contractual cash tflows, selling the financial assets or both. Purchases or sales of the financial
assets that require delivcry of assets within a timc frame establishcd by rcuuhtion or

-

T— T W e Gl e W
-

b) Subsequent measurement
For purposes of subsequent measurement financial

1) Financial assets at amortized cost (debt Instrum

ii) Financial assets at fair value through profits
Financial assets at amortized cost (debt instrumer i

This category is the most relevant to the Compal
amortized cost if both of the following condition

The financial asset is held within a business m@
in order to collect contractual cash flows; a_{

The contractual terms of The financial a set &
solely payments of principal and inter est 0
at amortized cost are subsequently measu ;
subject to impairment. Gains and i = K
dérecognized, modified Q,j' mpair

The Company's fi
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ARIF LATIF SECURITIES (PRIVATE) LIMITED E

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION |
FOR THE YEAR ENDED DECEMBER Sl 2022

¢) Derecognition

A financial asset (or where applicable, a part of a financial assct or part of
financial assets) is primarily derecognized (i.e.,
financial position) when:

a group of similar
removed from the Company's statement of

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash-flows frem the asset or has assumed

an obligation to pay the received cash flows in full without material delay to a third party
under a 'pass-through' arrangement:; and either.

a) the Company has transferred substantially all the risks and rewards of the asscl, or

b) the Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an assel or has |
entered 1nto a pass-through arrangement, it evaluates it, and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the assel. the Company
continues to recognize the transferred asset to the extent of its continuing involvement. In that

case, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and oblieations that the |

Continuing involvement that takes the form of a guarantee over the transierred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay. = e b

3.7.2 FINANCIAL LIABILITIES
a) Initial recognition and measurement
Financial liabilities arc classitied, at initial reco um
through profit or loss, loans and borrowings, paya f_lp

instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at f
borrowings and payables, net of directly attributabls

The Company’s financial liabilities include trade a
including bank overdrafts and derivative financial ir
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2022

b) Subsequent measurement

Financial Liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial Liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This catcgory also includes derivative financial
instruments entered into by the company that are not designated as hedging instruments in
hedge relationships as defined by IFRS 9. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedge instruments. Gains or losses
on liabilities held for trading are recognized in statement of profit or loss. Financial Liabilities
designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition and only if the criteria in 1FRS 9 are satisfied. The Company has

¢) Derecognition

A financial liability is derecognized when the obligation under the liability 1s discharged or
cancelled or expired. When an existing financial liability is replaced by another from the same
lender on substantially ditferent terms, or the terms of existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The differences in the respeclive carrying
amounts 1s recognized in the statement of profit or loss.

3.8 OFF-SETTING OF FINANCIAL ASSETS & LIABILITIES

Financial assets and financial liabilities are off-set and the net amount is reported in the
statement of financial position if the Company has a legally enforceable right to set-off the
recognized amounts and intends either to settle on a net basis or to realize the assets and settle

3.9 PROVISIONS

"..

Provisions are recognized when the Company 11
as a result of a past event and it is probable't
obligation and a reliable estimate can be made

The amount recognized as a provision IS th
settle the present obligation at.the end _-'i_s.’i-r
and uncertainties surrounding the obligation
material, the amount expected to be requires
value using a pre-tax discount rate. The un

When some or all of the economic benefits
recovered from a third party. the receivabl
that reimbursement will be received and th
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2022

. e —— —

As the actual outflows can differ from estimates made for provisions due to changes in laws,. |
regulations, public expectations, technology, prices & conditions and can take place many
years in the future, the carrying amounts of provisions, are reviewed at cach reporting date and
adjusted to take account of such changes. Any adjustments to the amount of previously
recognized provision is recognized in the statement of profit or loss unless-the provision was
onginally recognized as part of cost of an asset.

o e R e i -

_——

3.10 TRADE AND OTHER PAYABLES

Trade & other payables are obligations under normal short term. credit terms. These are
measured at the undiscounted amount of cash to be paid.

3.11 REVENUE RECOGNITION

Revenue from sales is recognized when all of the following conditions are satisfied;

a) the Company has transterred to the buyer, the significant risks and rewards of ownership of
such properties;

b) the Company retains neither continuing managerial involvement to the degree usually

associated with ownership for effective control over the goods sold,;
¢c) the amount of revenue can be measured reliably; |
d) itis probable that the economic benefits associated with the transaction will flow to the |

e) The costs incurred or to be incurred in respect of the transaction can
Other revenue is recognized on the following basis;

- Rental income is recognized on a time proportion basns over

- Interest income is recognized on a time proportion b 1SIS
outstanding and the interest applicable; and |

- Dividend income is recognized when the right to e

3.12 INCOME TAX

Tax expense is recognized in the statement of pl‘@ .
to items recognized in other comprehensive income
the tax amounts are recognized directly in other comj
comprises of current tax and deferred tax. ;

Current tax 4
Current tax is the expected tax payable on the taX
rates enacted or substantively enacted by the end
current tax takes into account tax credits anti
adjustment to income tax payable or rwoverab
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31,2022

Deferred tax ' gy Rt 5

{f& deferred tax liability is recognized for all temporary differences that are expected to
Increase taxable profit in future. Deferred tax assets are recognized for all temporary

differences that are -expected to reduce taxable profit in future and the carry forward of
unused tax losses. The amount of deferred tax provided, if any. is based on the expected
manner of realization or scttlement of the carrving amount of assets and lLabilities using the
Off-setting :

Detferred tax assets and liabilities are off-set if there 1s a legally enforceable nght to set off
current tax assets against current tax liabilities and they relate to income taxes levied by the

3.13 RELATED PARTY TRANSACTIONS

All transactions with related parties are mac

e alt arm'’s length prices determined i accordance
with comparable uncontrolled price methoc

Parties arc said to be related 1f they are able (0
influence the operating and financial decisions of each other. The related parties anc
associated undertakings comprise associated companies, companies in which divectors are
Interested, staff retirement funds, directors and key management personnel.

3.14 BORROWING COSTS

Measurement

Loans are measured al amortized cost using the eflective interest method. Overdralls are
repayable in full on demand and are initially measured and subsequently stated al face value.

Interest

Interest 1s recognized on the basis of effective interest method and is charged to finance cost.

Interest free loan _
In case, where the loan 1s for a fixed term but is interest free or carries interest below the

prevalent market rate. it is initially recognized at th ' f the fu Wwinents.
discounted at a market rate of interest for a si
the discounted present value and actua
Subsequently, the interest free loan 1s meas
rate method. This involves unwinding of
carrying value of oblication equals the am
included in finance costs in the profit or loss

3.15 FOREIGN CURRENCY TRANSACTIO!

Transactions in foreign currencies are rece
g the transaction. All monetary assets and

translated into Pakistan Rupees at the ra
exchange differences, if any, are charged i

..r,
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

. SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2022

3.16 CONTINGENCIES AND COMMITMENTS

A contingent liability is disclosed when the Company has a possible obligation as a result of
past events, whose existence will be confirmed only by the occurrence or non-OCCUrrence, 9)
one or more uncertain future events not wholly within the control of the Company or the
Company has a present legal or constructive obligation that arises from past events, but 1t Is
not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation or the amount of obligation cannot be meastred with rcliability.

W o = -—
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31,2022

December 31, 2022 Junc 30, 2022

NOTE RUPELES RUREES
Un-Audited Audited
S INTANGIBLE
Trading Right Entitlement Certificate (TREC) 5.1 2,500,000 2,500,000
Office Booth - PSX Limited S 500,000 500,000
3,000,000 ~ 3,000,000
5.1 This represents Trading Right Entitlement (TRE) Certiticate received from Pakistan Stock

Exchange Limited after the merger of all the three stock exchanges of Pakistan in accordance with

the requirements of the Stock Exchanges (Corporatization, emutualization and [ntegration) Act,
2012.

5.2 This represents cost of leasehold rights to use the Room given by LSE Financial Scrvices Limited
for indefinite usetul life as per notice of LSE number LSE-4757 dated November [2, 2009. This is
considered to be indelinite as there 1s no foreseeable limit on the period during which an entity
expects to consume the future economic benelits. This is considered to be indefinite as there 1s no
foreseeable limit on the period during which an entity expects to consume the luture economic
benefits.

6 LONG-TERM INVESTMENTS

Equity instruments-fair value thought OCI

LSE Financial Services Limited 6.1 16,400,374 20,533 912
Shares 843,975 (2022: 843,975 ) 106,400,874 20585018

-

6.1 LSE Financial Services Limited

Opening balance

Fair value adjustment 6.1.1
Right shares subscription

Closing balance

6.1.1 These constitute investment in 843,975 shares of Rs.
24.33/- each) of LSE Financial Services Limited (formerly L

7  LONG-TERM DEPOSITS AND PREPAYMENTS

Central Depository Company of Pakistan (CDCPL)
National Clearing Company of Pakistan (NCCPL)

8§ TRADE DEBTS - CONSIDERED GOOD

Trade receivable

- S E— R T —

T RN | T

—— e R i

o o s - -

—
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ARIF LATIF SECURITIES (PRIVATE) LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER Sl U2

December 31, 2022 June 30, 2022
NOTE RUPELES RUPEES
Un-Audited Audited

8.1 These trade debts include trading account due from related parties amounting 1o Rs. 566,366
(2022: Rs. NIL)

9 SHORT TERM DEPOSITS

Pakistan Stock Exchange Limited (PSX) 0,200,000 6,000,000
MTS Exposure to NCCPL 2,000,000 2,000,000
Clearing Deposit - PMEX 500,368 -
Arif Latif Securities INMR (Exposure) 600,000 : -
9,306,368 8,000,000

10 SHORT TERM INVESTMENTS

Equity instruments- fair value through P&L  10.1 0,353,850 | 1,903,760
Debt instruments- amortized cost 10.2 44,475,637 19,357,500
S R 31,261,260

10.1 Equity instruments- fair value through P&L

=

30,000 (2022: 108,000) Habib Bank Limited 1.911,900 |[ i
45,000 (2022: 108,000) Fauji Ferulizer Company 4,441,950 BES ) 7]
: 6,353,85() 11,580,727
Financial assets at ‘fair value through profit or loss’ e T 323,033

Closing value ___ 0,353,850 : ) II,_‘)U},?(-:O_

10.2 Debt instruments- amortized cost

Treasury Bill asaddudrs 63T 19,357,500

y i, £ - . mm T Ef e —" - ; o e
L = _|F'| o l‘ - i N J_ E [ - ? ..F i l‘-"""-"-‘r. o — I: ’-J A = . .-n. = e el %
F -- T . 3 - . N .'-. i v L T ] r1.'l i' Al o 'l 'w
- - o e : ra Wi [ ¥ JF!. 3 f i

) Pha ) 1‘1.']’ 1 ll.ﬁ }F,E; ,*] ;“' e ._._'-.]” \J)

10.2.1 The Company has purchased Governme
of Rs. 47,000,000 from MCB Bank Lin

1 CASH AND BANK BALANCES
Cash in hand 2
Cash at bank:

Broker's account - saving account
Client's account - saving account

11.1 The saving accounts carrics markup
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION I
FOR THE YEAR ENDED DECEMBER 31, 2022

December 31, 2022 June 30, 2022

NOTE RUPLELES [SUEES
Un-Audited Audited i
12 SHARE CAPITAL !
|
12.1 Authorized share capital [
7,500,000 (2022 : 7,500,000/-) shares of Rs 10/- each 75,000,000 75,000,000
: 75,000,000 75,000,000

T _—

12.2 Issued, Subscribed and Paid-up Capital - In cash

7,500,000 (2022 : 5,500,000/-) shares of Rs 10/- each 75,000,000 75,000,000
75,000,000 75,000,000

12.1 Pattern of share holding

Number of shares |
Name | Percentage
held |
Arif Latif 6,000,000 $0.00% ;
Atif Arnif 750,000 10.00%
Adeel Arif b 750,000 10.00% 3 |
Total number of shares 7,500,000 100%
13 REVALUATION RESERVES ;
Opening balance 20,534,302 19,673,447
LSE Financial Services Limited (formerly LSE) ~ (4,127,038) 860,855 |
SR 2 e s e | O A i S D :
i
14 DEFERRED TAXATION ;

Deferred tax liability

14.1 Deferred tax liability

Opening balance
Movement during the year
Closing balance

15 TRADE AND OTHER PAYABLES
Trade payables

Accrued liabilities
NCCPL future deposit DFC Exposus

i

o '3
’ 4
L]
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ARIEF LATIF SECURITIES (PRIVATE) LIMITED
SELECTED NOTES TO THE CONDENSIED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2022
December 31, 2022 June 30, 2022
NOTE RUPEES RUPEES
Un-Audited Audited |

1S.1 This includes lrnclmg account due to related  partices  amounting 1o Rs., 6,169,677/- ,
(2022: 10,720,327). '

15.2 Accrued liabilities |
Audit fee payable - 194,250
Other payables 730,787 1,474,724

730,787 1.668,974

16 TAXATION-NET
Opening (recetvable) / payable (997,363) (2,511,214)
Add: tax paid / deducted during the year (B0 070) ,532,388)
(1,860,788) (3,843,602)
Less: provision for tax

= Current V01,025 1.013,925

Prior year - 1,832,314

901,025 2.846,23Y
= (959,763) (997,363)

16.1 The provision for current year's tax is based on minimum tax @ 1.25% of turnover ws 113 of the
Income Tax Ordinance, 2001. Hence, the numerical reconciliation between average effective tax

- rate and the applicable tax rate is not presented. According to manggement, the tax provision made
in the financial statements is sufficient.

17 CONTINGENCIES AND COMMITMENTS

17.1 CONTINGENCIES:

There are no contingéncies as at December 31, 2022 (2022: nil). |

-

17.2 COMMITMENTS:
The company has lien the TRE cerliﬁcaf |
shares with Pakistan Stock Exchange il
requirement under the regulations governing

18 DIVIDEND INCOME

Dividend income from investment

19 BROKERAGE INCOME - NE'T

Brokerage income - gross
Sales tax on services
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION *-
FOR THE YEAR ENDED DECEMBER 31. 2022

December 31, 2022 June 30, 2022
NOTE RUPEES RUPEES
Un-Audited Audited

19 ADMINISTRATIVE AND GENERAL EXPENSES

Salaries, wages and benetits

2,708,000 8,039,628
Legal and professional charges : 411,500
Auditors' remuneration 19.1 S 194 250)
Fee and subscription 280,172 627 .986
Electricity 160,219 212,042 |
Rent, rates and taxes 318,885 828,514
Communication expense 117,055 148,045
Entertainment expense | 28,707 30,530
Postage 20,053 24,040
Travelling and conveyance 659,702 421,520)
Depreciation 4 = 150,622
Bad debts - :
Miscellaneous 386,484 444 525
4,679,277 11,533,202
20 FINANCIAL CHARGES |
| |
Bank charges 17,409 23016
i ‘ e o T RGN
21 OTHER INCOME
Bank profit 5,348,271 6,072,617
Service iIncome - 1,114,139

. . ]
Loss on disposal of investment |

-
e s
. . s B s ., i iF A 11';'&‘;(';" ; S 6
o) i : =y gl L e e S N S sk b SRS sty Bl
T —— e —————————
- - — — — —— = = — — e —— —— ——— — P -

22  PROVISION FOR TAXATION

Current

Prior year
Deferred

23 BASIC EARNING PER SHARE

Profit after taxation

Weighted average number of shares
Earning per share - basic

Scanned by TapScanner




[
|
|
i
|
|
ARIF LATIF SECURITIES (PRIVATE) LIMITED |
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2022 |
December 31,2022 June 30, 2022 |
NOTE RUPELES RUFEES |
Un-Audited Audited |
|
|
24 RELATED PARTIES TRANSACTIONS |
|
. | ; . |
Amounts due from and to related parties are shown under respective notes to the financial |
statements. Remuneration of directors and key management personnel is disclosed in Note 30. |
Other significant transactions with related parties are as follows:
|
Dec-22 Jun-22 -.
Name and basis of relationship
1)  Mr. Arif Latif - CEQ / Director Payable 786,742 4,220,631
1) Mrs. Seemi Arif Latif - Director's spouse Payablc SIS S8 5,852,242
111) Mr. Adeel Arif - Director Debtor 560,366 92,760
1v) Mr. Atif Arif - Director Payable {85762 501.353
v) Mrs. Sobia Atif - Dircctor's spouse Payable 53,341 53,341
25 NUMBER OF EMPLOYEES |
:
Number of employees as at year end IS G :
Average number of employees during the il 5 S
25.1 Average and number of employees during the year in factory not applicable to the company.
26 CAPITAL ADEQUACY LEVEL |

Total assets

Less: total liabilities
Less: revaluation reserves (created upon
revaluation of fixed asscts) *

While determining the value of the total asset
certificate held by M/s. Arif Latif Securities (1%
as determined by Pakistan Stock Exchange has'd
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMA TION December 31, 2022 June 30, 2022 |
FOR THE YEAR ENDED DECEMBER 31, 2022 NOTE RUPEES RUPLEES 1
Un-Audited Audited

28  LIQUID CAPITAL

e w—

As per attached in annexure "B".

29 CORRESPONDING FIGURES

e e

| F ; . LT or : ‘00Se of better
Corresponding figures have been re-arranged and / or re-classified. whercever necessary, for the purpe

comparison. However, no material re-arrangement / re- classitication has been in these Tinancial statements I
|
30 DATE OF AUTHORIZATION FOR ISSUE !
_i
. - N . e / Ul r
These financial statements were authorized for issue on by the Board ol Directors |
31 GENERAL
Figures have been rounded off to the ncare unless otherwise stated.
/*:»/ PR L\ kj
. ! |
b DIRECTOI |
CHIEF EXECUTIVE W2\ ;
\ . |
\ |
& o i
: - = {

1
!
¥ - e -—1—_“**‘-

i
|
!
|
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ARIF LATIF SECURITIES (P10 ATLE) LINTI LD

SELE(-TED"‘IUTFQ TOTHE CONDENSID INTERIM FINANCIAL INT ORMATION

FORTHE YEAR ENDED DECEMBER 31,2002 | I
28 LIQUID CAPITAL

S

S. No ' IRty

-

Hend of Account
s Awets e LR i

N

Pak Rupees

L1 |Rroperty & Eju ment ILSF ROOUM 309) S
1.2 {Intangible Assets (TREC} 4

1,198, 119

- e o ma

| 1.3 Invcstmenl in Govl. Secunlmll"ﬂ} UUO*EJQ] - o

5 000 000

Vilill:i-i-l J

. =

Foar C ot/

J"Hi[iﬁll_lnlﬂ

vsure "B

Net Adjusted

Value

O O™

P ———

L0 O™,

b o e o e——

T R e

| -

ln\'Lstmunt in Dt.'bt. S_Lcut ities :

—

R ——— T S ———— ——

I h‘ilE(l th an:

R

1 S‘Vu of the bahnu: she:,l value | in the case of tenure upto | yt..nr

— o ams mE

3 “lj”u e

L7 5% of lhﬂ balance sheet value, in the case of tenure from (-3 yeurs.
1.4

7.50)%%

IU% of the ba]ﬂncc sheet value, in the case of tenure of more than 3 years.

10.00%

lf un‘listed than' -

10% of the bnlancc sheet value i the case of tenure upto | year

ap ,475.&37

4 447 .56

40 02%.073

17 5% of lht‘: balance sheet vilue, in the case of tenure, from |-3 vears.

== =

F

15 Yo of the balance sheet value, i the case ol tenure ol more than 3 Vears.

p—

ln\'mmunl in Equity Securilies

17 500

- —

15 00"

1 I listed 15% or VaR of each securities on the cutotl date as computed by the Securitics
Eh‘.t:hunue jor resp_r:n:me sccurtiies whichever s hhgher

(3.353.450

| S IR

5 AT 7S

1. 1t unhisted. 100% of curying value. (LSE FINANCIAL SERVICES L'TD.)

16,406,874

:

v | i

1[}7, :J‘r i

1. 'bl.lb.‘at.,llpllun moncy against investment in [IPO/otter for Sale: Amount paid as
subscription money provided that shares have not been alloted or are not included in the

e — e —

investments of sceuritics broker,
i iv. 100% haircut shall be applicd to value of investment in any asset including shares of
listed seeuritics that are in Block, freeze or Pledge status as on reporting date. (July 19,
2017). Provided that 100% hatwreut shall not be applicd in case of investmen i those
securities which are pledged in fivour ol stock Exchange - Clearing House ayanst Maurgim
Financing requirements or pledged i lavor ol Bunks agamst Short Term linancing
arrangments. In such cases. the kaircut as provided i schedule 1 of the Regulations in
respect of investment in Seeuritics shall be applicable (August 25, 2017).

1.6 lnvmtmu...m m subsidiaries

) 0™

lnvestmunt in associated companies/undertaking

i, 1f listed 20% or VaR of cach sceuritics as computed by the Securites Exchange for

l IT
rcsp_f:clwe sct..untu:b Whlbl‘lt‘ﬂ:l’ 1s I ;_Jler.

s

i1. If unhisted, IUU% of net value.

100 0%

1LSt.zmm:n’y or rcg,ulam:y deposits/basic deposits with the excha nges, clearing house or

L c:enlr'dl depository or any other entity.

1.500.000

100 00%

y - il

1.9 Marun deposits with exchanye and clearing house.

¥.200 000

N TOUUUY

.10 JDepum with authorized intermedharny J.Lﬂll'hl horrowed securities under SLIB

SUO. 36N

1 G0 AT,

— =

1.11 |Other deposits and prepaymenis

LOU U

| Accrued interest, prolit or mark-up on amounts placed with financial insttunions or debdt

securities etc.(Nil)

i1, Receivables other thun tradc recenvables -
Ruueiwblus from clearing house or securities exchunge 5)

I I{JU% value of elaims other thin those on account of L‘uull o
1,16 |securities in all markets ineluding MM gains 3
i1, Reecivable on entitlements apamst trading ol securitics h'w

1ains. Al i, L.
| ‘Rewlvables from tuutumcr

1. In case reccivables are against murgin financing, the uhg ﬂ*l \
held in the blocked account after upplying VAR based h*l"
collateral by the financee (111) market value of any w\.urlﬂ n“
applying VaR based haireut.
L Lower of net balance sheel value or valie deter ummd h.
H|1. [ncase receivables are .iy..tlllhl nen teading, 5% ol the
{i. Net amount after dedvcting haircut
1, Incase receivables are against securities borrow ings ungly
NCCPL as collateral upon ¢niering into contracl,
VAT Vil Net anmount after deducting havicut

iv. Incase of other trade receis ubles not more than 8
sheet value,

iv, Balancee sheet value

llll
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o 100% in respect of markup accrued on loans to directors, subsicharies and other related ; LA _
|parties e

|.13 {Dividends receivables. k 4

Amounts receivable against Repo linancing, e
1.14 | Amount paid as purchaser under the REPO ugreement. {Sm-unr S pur

nrmu_gmnwu shall not be included in the investmenty,) '
I T‘i ., Short Term Loan to Employees [oans wre seeured and I.IUL. {or 1
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ARIE LATIF SECURITIES (PRIVATLE) Lintep

SELECTE W 1 :
LCTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFOR

FORTHE YEAR ENDED DECEMBER 31, 2023 il

28 LIQUID CAPITAL

Head ol Account Vidue i

Puk Rupees

— —— —

sonesure "1

ol

Fair C ot/
-\{IJEI‘HHH'I_I_[_

— — —

¢, 0r 5 duys or more, the ngprepate ol (1) the
I‘1ﬂr U L I - . : L] LT A l
Ket value of securities purchused lor customers and held 1n sub-accournts aller

*uppl}nng VAR based haircuts, (i1) cash deposited as collateral by the respective customer

Tm*i (i) the market value of securities held as collateral after applying VaR based
\aircuts.

v. Incase ot other trade recceivables nre m'-v}rr.lu

494,161

“' e . . ] ] . #
L_""‘:" of net balance sheet value or value determined through adjustments

Hj‘“"f}

o

Nel Adjosted

e — —

v 100% hatrcut in the case of umount receivable form related parties, 300,560

100 OO e

Cash and Bank balances
1 : 58 2 ] ' [

Treasury Bill ' :

118 {1 Bank Bulunce-proprietary accounty 23374931

23.374.95]

11, Bank balance-customer accounts 20.444 .50

_E'J )¢} N0

|

| i1, Cash in hand 5 70,212 10212
119 | Total Assets 136,210,099 103,180,775

2. Liabilities

| | Trade Payables &

5y |- Pa ble to exchanges and clearing house

i1. Payable against leveraged market products

17,051,212

11, Payable to customers

_TCI.II‘I'EHI Liul‘.ﬁ_ililiuﬁ

) —
L Statutory and rEEululur:. dues 35,10

o ol

E e
. Aceruals and other pavables 730,790

—_—

1l Short-term bulz‘uwlngh >

v, Current portion ot subordinated founs

2.2 |- : - —
v. Current portion ol Iung term hiabihinies

el —

il

vi. Deferred Liabilities

vil. Provision fnr bad debts

viil. Provision fgr taxation

ix. Other liabilitics as per accounting principics and included in the financial statements |

ol

Non-Current Liabilities

.. Long-Term financing

a. Long term [inancing obtamed lrom nancial mstitution: Long cem portion ol
financing obtamed from o linancial mstitution including amount due agiinst inance lease.

E—— W=

b. Other long-term ['lnuncing

l-“' Staff retirement p_eneﬁls

lii. Advance against shares for increase in C-apilnl of Securities broker: 100% haircut may
be allowed in respect of advance against shares if:

2. The existing authorized share capital allows the proposed enhanced share capital
+ b. Board of Directors of the company has approved the increase in capital,

¢. Relevant Regulatory approvals hive been obtained.
d. There 15 no unreasonable delay wiissue ol shares agnst advance and all repulitory

requirements relating 10 the incredse in paid up capitil have been completed

‘l ¢ Audilor 1s sutisfied thut such advince s upgiinst the ingrease ol caplal

. Other hiabihiies as per accounting principles and included 1n the lnane il statenienty
-_ngburci-inzilud Loans : _
T 100% of Subordinated loans which fulfil the conditions specilicd by SECE are allowed
10 be deducted: The Schedule T provides that 100% huireut will be allowed agamst
subordinated Louns which fulfil the conditions specitied by SECE. In this regud,
following conditions are specitied: P
2.4 |u. Loan agreement must be exceuted on stamp piaper and must elearly refleet the wmount =

1o be repuid ufier 12 months ol ieporting puriod 3
b No hatreut will be allowed against short twrm portion which 15 repavabic swithin nestl

¢ Inease of carly repayment ol loancadjustment shall be mude to the Eaguad Capriad and

2.3

T-

revised Liguid Capital Sttt st be subniitvd 1o vaeliinpe %
1. Subordinated loans which do not lul i the conditiony speviivd by SECE

2.5 |Total Liubilities
3, Ranking Liabilities Relating (v
" [Concentration in Margin Financing g

3.1. | The amount calculated client-to- ¢livnt basis by which any amount recsivable lrom any
the financees exceed 10% of the nggregate of smounts receivablie from totul Hiuneee

Concentration in securities lending and borrowing I

The amount by which the ngyreguie ol

(1) Amount deposited by the borrower with NCCPL
(1) Cash murgins pad and -
(111) The market vadug ol securitiva pleched ss marging eavevd the L0 ol the maek

vilue of shures borrowed | .
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! A : Net Ad) :
Head of Account Value in H 'fn Cut ¢l ’\iljuﬂul
Pak Rupees | Adjustiient Value

Net undJurwr_'_iting Commitments

o ——— I 5 A — - — ——

—_— -—---.--r—-‘.—.-— —

() in the ease of right issucs : f the market value of securities 1s less than or equal to
the subscription price:

the apuregute of,

31 (1) the 50% of Haircut muluplied by the underwritimg cotfunitments and *© « © ° .

(11) the value by which the underwritmg commitments exceeds the market piice ol the
securilies. * |

TR R T T . M TR

In the case of rights 1ssues where the market price of securities 15 greater than the |
subscription price, 5% of the Haircut multiplied by the net underwriting 1
b) in any other case : 12.5% ol the net underwriting commitments : : ' ?
Negative equity ol subsidiary SEbie? : 1
3.4 1The amount by which the total assets of the subsidiary ( excluding any amount due from _ l

the subsidiary) exceed the total libilities of the subsidiary _
Furuign exchange agreements and loreign currency pusilions 4

35 5% of the net position in foreign currency.Net position in foreign currency Ricins the
= |difference of total assets denominated in foreign currency less totul hiabilities denominated : ?

in foreign currency o
3.6 |Amount Payable under REPO 3 :

7, Repo adjustment
In the case of I"in'.mt:h:‘fpur::husur the total amount receivable under Repo less the

1 10% of the market value of underlying securities.

In the case of financee/seller the market value of underlying securities after applying
haircut less the total amount recerved less value of any securities deposited as cotlateral
by the purchaser after applying hircut less any cash depusited by the purchise
Concentrated proprictary positions

- - : . f ¥ - = U p ' - g ¥
1T the market value of any security s between 253%g and 31 al the total proprctan

-

3

M T s

1
|

' the value I secur Cmarket of @ security exceaeds 2
pusitions then 5% ol the value of such seeuiy [ the market of @ seeunt < |
1

e -

the prgp_rium:y_pr.zsitiun., then 10V, of the value of such sceurity |
Opening Positions in futures and options . |
T In case of customer positions, the total margin requircmcnts i respect of open postiots
less the amount of cash deposited by the customer and the value ol sccurities held as -
collateral/ pledged with securitics exchange after applying VaR hni.ruuts

1. In case of proprietary positions , the total margin requirements in respect of open
ositions to the extent not already met £

Short sell positions _ r
| Incase of customer positions. the market value ol shares sold short in ready market on - .

behalf of customers alter increasing the same with the VaR based hatrcuts less the cash :
deposited by the customer as collateral and the value ol securities held as colliteral after | ‘
applying VAR based Haircuts : %

ii. Incase of proprietory positions. the market value of shares sold short in ready :11f|rkul
and not yet settled increased by the amount of VAR based haircut less the value ol - : -
securities pledged as collateral aller npplying_huirculs. |
311 ITotal Ranking Liabilitics
3.12 )

Ly

3.10
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