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NON-CURRENT ASSETS
Property, plan

Intangipe

Long-term Investments
Long

and equipment

-term deposits and prepaymeﬁts

CURRENT ASSETS

Trade debts - considered good
Short term deposits

Short term Investments
Taxation-net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Unappropriated profit

Revaluation reserves

NON-CURRENT LIABILTIES
Deferred taxation

CURRENT LIABILTIES

Trade and other payables

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to 34 form an integral part of these financial statements.
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NOTE December 31, 2021 June 30, 2021
Rupees Rupees
Un-audited Audited
7 4,783,517 3,209,317
8 3,000,000 3,000,000
9 20,533,913 19,673,058
10 . 1,500,000 1,500,000
29,817,430 27,382,375
11 15132271 18,258,085
12 8,500,000 8,000,000
| 13 35,476,600 2,316,000
19 2,601,101 2311214
14 41,311,040 127,963,107
103,021,012 158,848,406
132,838,442 186.230.781
15 75,000,000 55,000,000
- 10,520,110 11,135,868
85,520,110 66,135,868
16 20,534,302 19,673,447
- 17 60,709 82,081
) 18 26,723,321 100,339,385
20 " N
132.838.442 186.230.781
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AR-IF LA 1 { 1
CONDEN;&E ISIECDRITIFS (PRIVATE) LIMITED
FOR THE. g s TFRIM PROFIT AND 1LOSS ACCOUNT (UN-AUDITED)
ALEYEAR ENDED DECEMBER 31, 3031
. 1 December 31, 2021 June 30, 202
NOTE
Rupees Rupees
Un-audited Audited
REVENUE
21 4,024,555 1,285,135
EXPENSES
ij:;inisnﬁtnc‘.}md gencral expenses 22 (4,053,711) (11,597,067)
On sale of investment (2,270,700) 2
Operating loss (2,299,856) (4,311,932)
Fi‘nan'c_iai charges r 23 (14,531) (23,016)
Other income 24 2,066,123 7.186.756
Profit before taxation (248,264) 2,851,809
Taxation 25 (367,494) (503,787)
Profit after taxation (615.758) 2.348.02!
Other comprehensive income
Items that will not be subseqﬁanll}* reclassified to profit and loss account
Fair value gain / (loss) on remeasurement of long term investment- FVOCI 16 860,855 590,783
items that will be reclassified to profit and loss account subsequently - =
Total comprehensive income for the year 245.097 2.938.804
Earning per share - basic 26 (0.08) 0.54
The annexed notes 1 to 34 form an integral part of these financial statements.
¢
w ~{ 7
7 L
CHIEF EXECUTIVE M DIRECTOR
I |
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ARIF LATIF SECUR[TIR t "
CONDENSED 1nn \LVIES (PRIVATE) LIMITED

NTERIM CASE TA
FOR T T I FLOW STATEMENT - (UN-AUDITED)
THE HALF YEAR ENDED DECEMBER 31, 202]

December 31, 2021 June 30, 2021
Note
Rupees Rupees
C - ‘ Un-audited Audited
NASH “LOW FROM OPERATING ACTIVITIES
€t profi ;
PrOtit before tax (248,264) 2,851,808
"é{‘:’f“;r ment for non cash irems:
Fi';” °nd income (2,385,828) (915,783)
Dl aIlCl‘aI F!]ﬂrges 14}53] 23,016
CPreciation for the year . 4 150,622
g , (2,371,297) (742,145)
““hanges in working capital
(Increase)/ decrease in current assets
Ti‘adE "“!'Ebts - CGHSidGFEd gﬂﬂd 311251814 {.I619661398}
Short term deposits (500,000) (4,000,000)
Short term investments (33,160,600) 16,931,120
(30,534,786) (4,035,278)
Increase / (decrease) in current liabilities
Trade and other payables : (73,616,064) 10,879,491
Net cash inflow / (outflow) from operations (106,770.411) 8.953.876
Income tax paid ‘ (678,753) (1,148,739)
Finance charges paid (14,531) (23,016)
(693,253) (1,171,755)
Net cash inflow / (outflow) from operatingactivities (1U07,463,693) 1,782,121
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets ' (1,574,200) (2,930,000)
Long term deposit ; - -
Dividend income ; 2,385,828 915,783
Net cash (outflow) / inflow from investing activities - 811,628 (2,014,217
CASH FLOWS FROM FINANCINGACTIVITIES
Directors' Loan - (4,461,699)
[ssuance of shares . 20,000,000 20,000,000
Net cash flow from financing activities ’ 20,000,000 15,538,301
Net increase / (decrease) in cash and cash equivalents (86,652,067) 21,306,206
Clash and cash equivalents at beginning of the year : 127,963,107 106,656,901
Cash and cash equivalents at end of the year 14 41.311.040 127.963.107
The annexed notes | to 34 form an integral part of these financial statements.
[ ]
CHIEF EXECUTIVE b | DIRECTOR X

i — [Rep—

Scanned by TapScanner




-~ MO LODTAIA JAILNODAXH AATHD
N o J D
"SJUQW)B]S [RIOUBUL) 2S2Y] JO Med [ei3ajul ue WIO) ¢ O} | SIJOU pPaxauue Y|

o .

- TIF'PS0°90T g ZOEPES 0T 0LT°0ZS 01 000°000°SL 1202 ‘1€ 12quada( J€ SE UL
$S8°098 0 cC8‘098 * - snidang/(3104yap) uonEN[EAY
000°000°0¢ 0 = - 000°000°0Z [e3tded aaeys Jo anss|

(8SL°S19) - - (8S.‘S19) . A834 9y} X0J dwodul dAIsuagaadwod [ejoJ
0IZ'TEELY > . LYY EL961 898°SEI‘TT 000°000°SS [T0T "0€ 2uny je se due[eg
' €8L°06€ 1 . . £8L°06S - - : snjding/(11o1jap) uonen[RAY
(669°19%F) (669°19%°F) : - - ) ueoj Jo juswieday
000 000 0¢ . - . 000°000°07 [e11deo 2JBYS JO 2aNSS]|
120°8¥EC - & [20°8¥ET - 1894 91} 10j SSO| 2AIsuaya.Idwod [e)0 |
0ICCEE LY * 669" 19V 7992806 | LV8°L8L8 000°000°S€ 0Z0T ‘€ aunf je se aoueeg

.................................................... S d T e e -
SOAI9Sa.l - t
’10 &
[ejo] HEO[ ,S.10)22.11(] 01 EN[EAY 1202 '1€ .—u&ﬁ:muuﬂ _N:ﬁ—ﬂu 2.18YQ SIB[NIILIE]

1207 1€ YATNADIA AAANT UVAX 4 TYH THL WO
ALINOA NI STONVHD A0 INTWALY LS WINILNI AASNAANOD

AALIAIT (ALVAIYD) STLLINNDAS ALLYT ATV

Scanned by TapScanner



o

ARIF 0

NOTEE{}TIFwSECURITIES (PRIVATE) LIMITED ,

et THEO THE FINANCIAL STATEMENTS

HALR YEAR ENDED DECEMBER 31, 2021 |
1 1

CORPORATE AND GENERAL INFORMATION

1.1 LEGAL STATUS AND OPERATIONS
2‘6&1'11" Latif Securities (Private) Limited was Incorporated as private limited company on January 28,
‘ 010 unclclr the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) via
Incorporation no. 0071461, |
TI”-]E Cnmpa:ily .is a Trading Rights Entitlement Certificate (TREC) holder of the Pakistan Stock
Ehchfujige Limited. The Company is cngaged in the business of share brokerage and investment in
SCCurities.
The registered and principal office of the company is situated at 4th Floor, Room No. 414 and 41 S,
19- Khayaban—e-Aiwan-e—lqbal, Lahore.

2  BASIS OF PREPARATION
2.1 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:
International F inancial Reporting Standards for Public Interest Company (PIC).
Provisions of and directives issued under the Companies Act, 2017.
Where Provisions of and directives issued under the Companies Act, 2017 differ from International
Financial Reporting Standards for Public Interest Company (PIC), the Provisions of and directives
1ssued under the Companies Act, 2017 have been followed. During the year, the Company has opted
for the presentation of combined 'Statement of Profit or Loss and other Comprehensive Income'
instead of presenting separate 'Statement of Profit and Loss' and Statement of Comprehensive
Income' as allowed in the Companies Act, 2017 in accordance with [AS-8 'Accounting Policies,
Changes in Accounting Estimates and Errors'.

2.2 BASIS OF MEASUREMENT
These financial statements have been prepared under the historical cost convention, except for certain
items as disclosed in the accounting poli¢ies below.

2.3 FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Pakistan Rupee (Rs. / Rupees) which is the Company’s

functional currency. Amounts presented in the financial statements have been rounded off to the
nearest of Rs. / Rupees, unless otherwise stated.

Scanned by TapScanner
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ARIF LATIF SECU
NOTES TO KH
FOR THE HAL

RITIES (PRIVATE) LIMITED
E FINANCIAL STATEMENTS
FYEAR ENDED DECEMBER 31, 2021

e W il e = e

3 STANDARDS. INTERPRE

ACCOUN'I‘ING STAN

The Company has
IFRS¢ which bec

TATIONS AND AMENDMIENTS TO PUBLISHED APPROVED
DARDS THAT ARE NOT YET EFFECTIVE

adopted the lollowing amendments in accounting stand

rent year:

L ard and interpretation of
ame cliective lor Lthe Cll

" -
IAS 12 - Income Taxes — Annual Improvements 2015. 2017 Cycle (Amendments).

[AS 19 - Employee Benefits — Plan amendments, curtailments or settlements. (Amendments).
S B o 3 N e . T
IAS 23 - Borrowing Costs — Annual Improvements 2015-2017 Cycle (borrowing costs eligible

tor capitalisation) (Amendments).
N ‘-} = Ny i1 ~ w g i e 2 " . .
lAS 28 - Investments in Associates and Joint Ventures - Long-term interests in associates and
| Jomt ventures (Amendments).
IAS 39 - Fmnancial Instruments — Pre-replacement issues in the context of the IBOR reform
(Amendment)
[FRS 3 - Business Combinations —

Annual Improvements to IFRS Standards 201 >—2017 Cycle

IFRS 9 - Financial Instruments — Prepayment Features with Negative Compensation
(Amendments to IFRS N

[IFRS11 - Joint Arrangements — Annual Improvements to IFRS Standards 2015-2017 Cycle
IFRS 14 . Regulatory Deferral Accounts Accounts

[FRS16 - Leases
IERIC 23 . Uncertainty over Income Tax Treatments.

The adoption of the above standards, amendments, improvements to accounting standards and
interpretations did not have any effect on the financial statements.

4 STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED
ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE

The following standards, amendments and Interpretations with respect to the approved accounting

standards as applicable in Pakistan would be effective from the dates mentioned below against the
respective standard or interpretation:

Standard or Interpretatin Effective Date

(Annual periods beginning on or after)

[AS 1 - Accounting Policies, Changes in Accounting Estimates and Errors — January 1, 2023
definition of 'material' (Amendments)

IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors — January 1, 2023

definition of 'material' (Amendments)
o ol AF 7
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IAS : - FR—
16 - Prnpm_ty. Plant and Equipment — Prohibiting a company from January 1, 2022

dcdt‘lﬂlll‘lg from the cost of property, plant and equipment amounts
received from selling items produced while the company is
preparing the asset for its intended use. (Amendments).

14837 . 'Prmfisiuns, Contingent Liabilities and Contingent Assets — costs to January 1, 2022
include when assessing whether a contract is onerous (Amendments)

IFRS 1 - First-time Adoption of International Financial Reporting Standards January 1, 2022
— Annual Improvements to IFRS Standards 201 8-2020).

[FRS 3 - Business Combination — Amendments to clarify reference to the January 1, 2022
Conceptual Frameworlk

IFRS 4 - Insurance Contracts — Extension of the Temporary Exemption from J anuary 1, 2021
Applying IFRS 9 (Amended)

I[IFRS 9 - Financial Instrument — Pre-replacement issues in the context of the ] anuary 1, 2022

IBOR reform (Amendment)

In addition to the above standards and amendments, Improvements to various accounting standards

have also been issued by the IASB in previous years. Such improvements are generally effective for
accounting periods beginning on or after January 01, 2021 and J anuary 01, 2022 respectively. The
Company expects that such improvements to the standards will not have any significant impact on
the Company's financial statements in the period of initial application

In addition to the above, the following new standards have been issued by IASB which are yet to be
notified by the SECP for the purpose of applicability in Pakistan:

Standard IASB effective date
(Annual periods beginning on or after)

[FRS-17  Insurance Contracts - January 1, 2023

The Company expects that the adoption of the above standards will have no material effect on the
Company's financial statements, in the period of initial application.

KEY JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with the accounting and reporting standards as
applicable 1n Pakistan requires the use of certain critical accounting estimates. In addition, it requires
management to exercise judgment in the process of applying the Company’s accountingpolicies. The

areas involving a high degree of judgment or com plexity or areas whereassumptions and estimate are
significant to the financial statements, are documented in the following accounting policies and notes

\;Ju/-7
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gRIF LATIF SECURITIES (PRIVATE) LIMITED
FOTES TO THE FINANCIAL STATEMENTS
OR THE HALF YEAR ENDED DECEMBER 31, 2021

6.1

and relate primarily to:

. 2 : i = ; : - - '

Useful lives, residual values and amortization method of intangible assets - Note 6.3
* Fair value adjustment of financial assets other than inventories - Note 6.8
* Current income tax expense, provision for current tax - Note 6.12

The revision to accounting estimates (if any) are recognized in the period in which the estimates is

revised if the revision affects only that period of the revision and future periods if the revision affects
both current and future periods.

SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses except freehold land and capital work in progress, which are stated at cost. Cost
comprises acquisition and other directly attributable costs.

Depreciation is provided on reducing balance basis so as to write off the cost of an asset over its
estimated useful life without taking into account any residual value.

Depreciation on all additions / deletions is being charged on monthly basis. Full month's depreciation
is charged on normal additions, while no depreciation is charged on items deleted during the month.

The assets’ residual values and useful lives are reviewed at each financial year end and adjusted if
impact on depreciation is significant. Normal repairs and maintenance are charged to income
statement, while major renewals and improvements are capitalized.

Gain and loss on disposal of fixed assets are included in other income.

—

Impairment of Assets

An assessment is made at each balance sheet date to determine whether there is any indication of
impairment or reversal of previous impairment, including items of property, plant and equipment,
intangible assets and long-term investments. In the event that an asset’s carrying amount exceeds 1ts
recoverable amount, the carrying amount is reduced to recoverable amount and an impairment loss is
recognized in the statement of comprehensive mcome.

The previously recognized impairment loss is reversed only if there has been a change in the
estimates used to determine the recoverable amount, however not to an amount higher than the
carrying amount that would have been determined (net of amortization or depreciation), had no
impairment losses been recognized for the asset in prior years. Reversal of impairment loss is

restricted to the original cost of the asset.
ol W 7
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:gIF LATIF SECURITIES (PRIVATE) LIMITED -'
FO}IE“S TO THE FINANCIAL STATEMENTS |
THE HALF YEAR ENDED DECEMBER 31, 2021

— e

6.3 Intangible assets

4 N mntangible asset is recognized as an asset if it is probable that the economic benefits attributable to
1 assets will flow to the company and cost of the assct can be measured reliably.

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet
date to assess whether it is in excess of its recoverable amount. Where the carrying amountexceeds
estimated recoverable amount, it is written down 10 its estimated recoverable amount.

0.4 Trading rights entitiement certificates (TREC) and right to use room

TREC is stated at the notional value determined by Pakistan Stock Exchange Limited at the time of
1ssue. The carrying amount is reviewed at cach balance sheet date to assess whether this is recorded
In excess of their recoverable amounts, and where carrying values exceeds estimated recoverable
amounts, these are written down to their estimated recoverable amount. Right to use room is a
leasehold right to use room given by Pakistan stock exchange for indefinite useful life. This is
considered to be indefinite as there is no foreseeable limit on the period during which an entity
expects 10 consume the future economic benefits. Both TREC and right to use room are treated as

6.5 Investments

Investments 1n listed equity and other securities, which are intended to be held for an indefinite
period of time and may be sold in response to need for liquidity or significant changes in equity
prices are classified as 'available for sale financial assets'. On initial recognition these aremeasured at
cost, being their fair value on date of acquisition, plus attributable transaction costs. Subsequent to
initial recognition, these are measured at fair value. Changes in fair value are recognized as other
comprehensive income until the investment is derecognized or impdired. Gains and losses on de-
recognition and impairment losses are recognized in profit or loss.

6.5.1 Long term investment - Fair value through other comprehensive income

These represents shares in Lahore Stock Exchange Limited, a public unlisted company, theretore they
have been stated at fair value through other comprehensive income . Fair value 1s determined as the
value of membership card with which it has been exchanged. For this purpose, the cost of the
membership card has first been allocated to the shares allocated to the shares of LSE @ Rs. 10/~
being the par value and remaining cost has been allocated to the TREC.

6.5.2 At fair value through profit and loss

Investments which are principally for the purpose of selling in the near term or the iy esiments that
are part of a portfolio of financial instruments exhibiting short term profit taking are classified as
investment at fair value through profit and loss. These are stated at fair values with any resulting gain
or loss recognized directly in profit and loss account. The fair value of such investments representing
listed equity securities is determined on the basis ol prevailing market prices.

Scanned by TapScanner
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ARIF LATIF SECURITIES (PRIVATE) LIMITED |
NOTES TO THE FINANCIAL STATEMENTS

FORTHE HALF YEAR ENDED DECEMBER 31, 2021 .'

6.6 Tr:ﬂd:e and other receivables

Trade and other receivables are initi

ally recognized at original invoice amount which is the fair value
of consideration to be receive

d in future and subsequently measured at cost as reduced by appropriate
provision for trade debts and other receivables considered to be doubtful. A provision is established
when there is objective evidence thal the Company will not be able to collect all amounts due

according to the original terms of receivables. The amount of provision is charged to profit and loss.
Trade and other receivables considered irrecoverable are written off,

6.7 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise of cash in hand, balances with banks, highly liquid
short-term investments that are convertible to known amounts of cash and are subject to insignificant
risk of change in value, and short-term running finance under mark-up arrangements.

6.8 FKinancial instruments

6.8.1 Financial assets

a) Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at fair value through
Profit or loss and other comprehensive income. The classification of financial asset at initial
recognition depends qn the financial assets contractual cash flows characteristics and the company’s
business model for managing them. With the exception of trade receivables that do not contain a
significant financial component or for which the company has applied the practical expedient, the
company Initially measures financial asset at its fair value plus, in case of financial asset not at fair
value through profit or loss, transaction costs. Trade receivables that do not contain a significant
financing component or for which the company has applied the practical expedient are measured at
the transaction price determined under IFRS 15. .

I

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCI. It needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at
it an instrument level. The company’s business model for managing financial asset refers to how it
manages its financial assets in order to generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows, selling the financial assets or both.
Purchases or sales of the financial assets that require delivery of assets within a time frame
established by regulation or convention in a market place (regular way trades) are recognized on the
trade date, i.e. the date that the company commits to purchase or sell the assets.

b) Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two categories:

Scanned by TapScanner




ARIF 1
. OTEIQ%F'I;)IF SECURITIES (PRIVATE) LIMITED
FOR THE THE FINANCIAL STATEMENTS

AL HALF YEAR ENDED DECEMBER 31, 2021

1) Fi ' - .
i? 1;1_1311le11 assels at amortized cost (debt instruments).
1) Financial assets at fair value through profit or loss.

Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at
amortized cost 1f both of the following conditions are met:

The financial asset is held within a business model with The objective to held financial assets in
order to collect contractual cash flows; and

The contractual terms of The financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on The principal amount outstanding financial assets at amortized
cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognized in profit or loss when the asset is derecognized,
moditfied or impaired.

The Company's financial assets at amortized cost includes trade and other receivables.

¢) De Recognition

A financial asset (or where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e., removed from the Company's statement of financial position)
when:

i) The rights to receive cash flows from the asset have expired or

i1) The Company has f1'qnsf61*1'ed its rights to receive cash flows from The asset or has assumed an
obligation 1o pay The received cash flows in full without material delay to a third party under a 'pass-

through' arrangement; and either.
. the Company has transferred substantially all the risks and rewards of the asset, or

. the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset. '

I

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates 1f, and to what extent it has retained the risks and rewards of

ownership. When it has neither transferred nor retained substantially all of the risks and rewards of

the asset, nor transferred control of the asset, the Company continues to recognize the transferred
asset to the extent of its continuing involvement. In that case, the company also recognizes an

associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transterred asset ts measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that

the Company could be required to repay.
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FOR 'i:| ' ~U 'HE FINANCIAL STATEMENTS
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0.8.2 l‘mum‘inl Labilities

a) Initial recognmition and measurement

Financial 1iabilities are classifying, at initial recognition, as financial liabilities at fair value through
proht or loss, loans and borrowings, payables, or as derivatives designated as hedging instrumentsin
an clfective hedgpe, as appropriate.

ALl himancial labilities ave recognized initially at fair value and, in the case of loans and borrowings
and pavables, net of dircetly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts and derivative financial instruments.

b) Subscquent measurement

Financial Liabilities at fair value through profit or loss include financial liabilities held for trading
and financial ltabilities designated upon initial recognition as at fair value through profit or loss.
Financial Liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
nto by the company that are not designated as hedging instruments in hedge relationships as defined
by IFRS 9. Separated embedded derivatives are also classifies as held for trading unless they are
designated as effective hedge instruments, |

Gains or Josses on liabilities held for trading are recognized in statement of profit or loss. Financial
Liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition and only if the criteria in IFRS 9 are satisfied. The company has not
designated any financial liability as at fair value through profit or loss.

¢) De recognition

A financial liability is derecognized when the obl; gation under the liability is discharged or cancelled
or expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, for the terms of existing liability are substantially modified, such an
exchange or modification is treated as the de recognition of the original liability and the recognition a

new liability. The differences in the respective carrying amounts is recognized in the statement of
profit or loss.

6.8.3 Off Setting

Financial assets and financial liabilities are set off and the net amount is reported in the financial

statement when there is a legally enforceable right to set off and the company intends either to settle
On a net basis or to realize the assets and to settie the liabilities simultaneously.

—

"
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NOTES T TuLcum FIES (PRIVATE) LIMITED

| F]NAN(‘]AI STATEMIENTS
FOR THT : : ODTATEMENTS
HE HALF YEAR ENDED DECEMBER 31,2021

W LT T S

) "
6.9 Provisions

IJI.U‘;"‘ | = FRYYR e ~ -1 . " . '
1510ns are recognized when the Company has a legal or constructive obligation as a result of past
E 1 P 3 iy ¥ : % - 5 : : .
vents and 1t is probable that an outflow of resources cmbodying economic benefits will be required
to settle the obligation and reliable estimate of the amount can be made. Provisions are reviewed at

each balance sheet date and adjusted to reflect current best estimates.

6.10 Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in future for goods and services.

6.11 Revenue recognition

. The company recognizes revenue from contract with customer based on a five step model as set out

in [FRS 15.

. Revenue represents the fair value of the consideration received or receivable for services rendered
net of discounts. Revenue is recognized when it is probable that the economic benefit associated with

the transaction will flow to the Company and the amount of revenue, and the associated loss incurred,

or to be incurred, can be measured reliably.
. Brokerage/commission: At the provision of services i.e. execution of client order.

. Capital gain/loss: At the disposal of the assets.
. Dividend: When the right to receive the dividend is established.

. Bank profit and others: On accrual basis.

6.12 Taxation = ,

Provision for current taxation is based on the taxable income at the current rates of taxation after
taking into account tax credits and tax rebates available, if any, or minimum tax on turnover or

alternative corporate tax, whichever is higher.

for using the liability method in respect of all taxable temporary
differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax assets are recognized to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, unused tax losses and tax credits canbe

Deferred tax 1s accountec

Deferred tax is calculated at the rates that are expected to apply to the period when the differences

reverse based on tax rates that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is charged or credited in the profit and loss account, except in case of items credited or
charged to other comprehensive income in which case 1t is included in other comprehensive income.
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ARIF LATIT Q1o

N()'[l*lct;!}rl . ,M"ﬁ( URITIES (PRIVATE) LIMITED .

FOR ih 1() 'He FINANCIAL STATEMENTS !
HE HALF YEAR ENDED DECEMBER 31, 2021

0.13 Off Setting
O ——— (inancial habilities are set off and the net amount is reported in the financial
statements when there is a legally enforceable right to set off and the company intends either to settle

on a net basis or to realize the assets and to settle the liabilities simultaneously.

0.14 Related party transactions
Partics are considered to be related il one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions and include
holding company, associated companies with or without common directors, directors and major
sharcholders and their close family members, key management personnel and staff and retirement

benefit funds.
All transactions with related parties are made at arm’s length prices determined in accordance with

comparable uncontrolled price method.

6.15 Staff retirement benefits
The company is required to maintain unfunded gratuity as retirement benefit plan for its employees,
cligible for gratuity under The West Pakistan Industrial and Commercial Employment (Standing
Orders) Ordinance, 1968, Schedule of Standing Orders, who have completed the qualifying period as

defined under the standing order. e
The amount of liability of each employee is computed by number of years completed multiplied by

the last drawn monthly gross salary. The difference between the current and the previous liability is
charged to profit and loss account as expense for the year under the head salaries and benefits.

However, according to the Section 1 of the Ordinance; pertaining to minimum number of employees,
the Company is not liable to create any provision for gratuity during the year as its employees are less

than mimimum required limit as given in aforesaid section.

No other funded /unfunded scheme is in operation.

6.16 Borrowing costs
Borrowing cost directly attributable to the acquisition, construction or production of qualifying asset,

which are assets that necessarily take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, unit such time as the assets are substantially ready for

their intended use or sale. All other borrowing cost are charged to profit and loss account, whenever

incurred. Finance cost is accounted for on accrual basis.

6.17 Contingencies and Commitments
Contingencies and commitments are accounted for when these become due.
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8

3.1

3.1.1

3.2

9.1

9:1.1

9.1.2

10

10.1

; LERIM FINANCIAL INFORMA |
y - ATION
ITHE HALF YEAR ENDED DF: CEMBER 31, 2021
NOTE December 31, 2021 June 30, 2021
Rupecs Rupees
INTANGIBL_E_ Un-audited Audited
Tr.uding Right Entitlement Certificate (TREC) 8.1 2,500,000 2,500,000
Rights to use room 8.2 500,000 500,000
3,000,000 3,000,000
Opening value 8.1.1 2,500,000 2,500,000
Fair value adjustment . )
2,500,000 2,500,000

This represent Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited after the merger
of all the three exchanges of Pakistan in accordance with the requirements of the Stock Exchanges (Corporatization,
Demutualization and Integration) Act, 2012 (The Act). The Company has also received shares of LSE Financial Services Lid.

(formerly LSE) after completion of the demutualization process.

The notional value of TREC was Rs. 2,500,000 as per notice of PSX/N-448 dated April 01, 2021.

This represent cost of leasehold right to use room given by Pakistan Stock Exchange for indefinite useful life as per nutice_ of
LSE no. LSE-4757 dated November 12, 2009. This is considered to be indefinite as there is no foreseeable limit on the period

during which an entity expects to consume the future economic benefits,

LONG-TERM INVESTMENTS

Equity instruments- fair value throught the comprehensive income
LSE Financial Services Ltd. (formerly LSE) g 9.1.1 20,533.913 19.673.038
843,975 (2020: 843,975) shares ’
Opening 19,673,058 19,082,275
Fair value adjustment through other comprehensive incomg , 860,835 590,783

' 20,533.913 19.673.038

Pursuant to the promulgation of the Stock Exchanges (Corporation, Demutualization and Integration) Act, 2012 (The Act), the
ownership in a Stock Exé.hange had been segregated ffom the right to trade on the Exchange. Accordingly, the Company had
received equity shares of LSE and a Trading Right Entitlement Certificate (TREC) in lieu of its membership card of LSE. The
company's entitlement in respect of LSE's share is determined on the basis of valuation of assets and liabilities cf LSE as
approved by the SECP and the company had been allotted 843,975 shares of the face value of Rs. 10 each. The Company has
pledged / hypothecated 843,975 shares of Lahore Stock Exchange Limited and Trading Right Entitlement Certificate as

referred to note no. 6 to the financial statements.

LONG-TERM DEPOSITS AND PREPAYMENTS
Central Depository Company of Pakistan (CDC) 100,000 100,000
National Clearing Company.of Pakistan (NCCPL) 1,400,000 1,400,000

1500000 1,500,000

These are non-interest bearing deposits under statutory obligations.

e

fi
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ARIF LATIF SECURITIES

11

(PRIVATE) LIMITED'

NOTES TO THE CONDE
NSED INTERIM FINA
- NCIAL INFO
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 RMATION
NOTE December 31, 2021 June 30, 2021
Rupees Rupeces
Un-audited Audited
TRADE DEBTS - Considered Good
T]rade I‘EEEivfibIE ‘ 05| 11,628,999 637,851
NCCPL Recievable - MTS 11.2 3,503,272 17,620,234
15,132,271 18,258,085

11.1

11.2

12

13

13.1

13.1.1

This includes trading account due from related party amounting to Rs. 873,452 ( June 30, 2021: Rs. 25,255)

In MTS (Margin Trading System), an investor can buy MTS eligible securities having a part percentage of funds available of the total
value of MTS eligible securities bought. An investor may buy a number of MTS eligible securities while having only a fixed percentage
of funds available. The remaining amount is financed or leveraged by the Brokerage firm. The percentage of funds required for MTS is
defined by the Brokerage firm which shall not be less than 15% of the total value of MTS eligible securities purchased or VAR (Value at

Risk — A percentage number signifying the decline in the value of an asset class in a particular period of time). A mark-up rate of not
more than Kibor+8% is charged against the leveraged securities held under MTS. Margin Trading Contracts are settled in T+2 days.

-

SHORT TERM DEPOSITS

6,500,000 6,500,000

Pakistan Stock Exchange Limited (PSX)
2,000,000 2,000,000

MTS Exposure to NCCPL

M

SHORT TERM INVESTMENTS

Equity Instruments

Financial assets at ‘fair value through profit or loss’ - 13.1.1 35,476,600 2,316,000

35,476,600 2.316.000

Investment In Lotte Pak _

1,300,000 Shares (2021: 150,000) Lotte Pak 17,864,000 2,316,000
110,000 Shares (2021 ‘Nill) Faufi Fertiliver 11,267,300 a
200000 Shares (2021:Nill) SNGPL 8,616,000 ,
: ) 37,747,300 2,316,000
Fair value Adjustment (2,270,700) -
35,476,600 2,316,000

Investment in listed securities

These represent investments in listed securities having market value.
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ARIF LATIF SECUR] TIES
NOTES TO THE CONDENSE

FOR THE HALF YEAR ENDED DECEMBER 31, 2021

14

16

16.1

(PRIVATE) LIMITED
D INTERIM FINANCIAL INFORMATION

CASH AND BANK BALANCES

Cash in hmid

Cash at bank:

Broker's account - saving account
Client's account - saving account

The saving accounts carries markup ranging from 8% to 5.5% (June 30, 2021: 3% to 3.5%) per annum.

SHARE CAPITAL

Authorized share capital

7,500,000 (June 30, 2021 : 7,500,000/-) ordinary shares of Rs 10/- each

fully paid in cash

Issued, subscribed and paid-up capital
7,500,000 (June 30, 2021 : 5,500,000/-) ordinary shares of Rs 10/- each

fully paid in cash

Pattern of share holding

Name

Arif Latif
Atif Latif

Adeel Arif

Total number of shares

!

Share holders

-Director
. Director
Director

REVALUATION RESERVYES

Opening balance

L

LSE Financial Services Limited (formerly LSE)

December 31, 2021 June 30, 2021
NUTE Rupces Rupces
Un-audited Aldited
70,212 70,212
24,226,955 26,463,134
17,013,873 101,429,761
41,240,828 127,892 895
41,311,040 127.963.107
75,000,000 75.000.,000
75,000,000 55.000.000
Number of Wi
shares held e
67,500,000 90.00%
3,750,000 5.00%
3,750,000 5.00%
75,000,000 100%
19,673,447 19,082,664
16.1 860,855 590,783
20.534.302 19.673.447

The Pakistan Stock Exéhange has revised the breakup value per share of LSE shares to Rs. 24.33./(2021: 23.31) share as per
notice PSX/N-1521 of LSE Financial Services Limited dated December 29, 2021 which has resulted in fair value adjustment at

year end of Rs. §60,855/-
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ARIF LATIF SECURITIES (PRIVATE) LIMITED
NOTES TO THE C OiW-DE NSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 202]

17 DEFERRED TAX

Deferred credits/ (debirs) arising due to:
Accclerated tax depreciation and revaluation of investment

17.1 Opening balance
Movement during the year

Closing balance

18 TRADE AND OTHER PAYABLES

Trade payables
Accrued liabilities
NCCPL Future Deposit Dfc Exposure

18.1

18.2 ACCRUED LIABILITIES

Audit fee payable
Other payables : :

19 TAXATION-NET

Opening (receivable) / payable
Add: Tax paid / deducted during the year

Less: Provision for tax
Current
Prior year

Closing (receivable) / payable

I

NOTE December 31, 2021 June 30, 2021
Rupces Rupees
Un-nudited Audited
17.1 60,709 82,081
82,081 (41,325)
(21,372) 123,406
60,709 82,081
18.1 21,192,021 94,327,756
18.2 31,300 1,011,629
5,500,000 5,000,000
26,723.321 100,339.385

This includes trading account due to related parties amounting to Rs. 16,258.112/- (June 30, 2021: 82,131,673)

i 110,000
31,300 909,629
31,300 1.019.629
(2,311,214) (1,542,856)
(678,753) (1,148,739)
(2,989,967) (2,691,595)
388,866 529,092.
A (148,711)
388,866 380,381
(2,601,101) (2,311.214)

.1 Numerical reconciliation between average effective tax rate and the applicable tax rate.

Applicable tax rate

Effect of prior year taxation
Effect of admissible / (Inadmissble) and FTR

Others

Effective tax rate

Percentage %

Percentage %

-

m e T T TR | [ o

29 29

- (5.21)
(132.75) (10.45)
8.61 4.33
(95.14) 17.67

¢ The provision for current year tax represent tax on taxable income at the rate of 29%. According to management, the tax

provision made in the financial statements is sufficient.
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ARIF LATIF SECURITIES (PRIVATE) LIMITED

NOTES TO THE CONDENSED INTERIM FIN,

ANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMEER 37 2037

20 CONTINGENCIES AND COMMITMENTS

22

22.1

NOTE December 31, 2021 June 30, 2021
Rupees Rupees
Un-audited Audited

CONTINGENCIES:

There are no contingencies as at December 3 | » 2021 (June 30, 2021: nil).
COMMITMENTS:

The company has Iiken the TRE certificate's Pakistan Stock Exchange and 843,975 number of shares with Pakistan Stock
Exchange in compliance with Base

s Minimum Capital (BMC) requirement under the regulations governing risk management of

REVENUE

Gross commission

1,900,923 7,388,448

Sales tax on services i (262.196) (1,019,096)
Net commission 1,638,727 6.369.352
Dividend income 2,385,828 915,783

: 4,024,555 7.285.135
ADMINISTRATIVE AND GENERAL EXPENSES
Salaries, wages and benefits 1,871,500 3,039,628
Legal and professional charges 177,200 411,500
Auditors' remuneration ‘ 22.1 - 258,115
Fee and subscription ' 667,788 627,986
Electricity : ‘ 130,927 212,042
Rent, rates and taxes B 436,771 828,514
Insurance | | 3,382 -
Communication expense _ 114,607 148,045
Entertainment expense - 12,610 30,530
Postage ' 15,828 24,040
Travelling and conveyance 415,041 421,520
Depreciation 7 - 150,622
Audit oversight board ’ a .
Miscellaneous - | 208,064 444 525

4,053,711 11,597,067
AUDITORS' REMUNERATION
Audit fee - 82,500
Certification charges - 27,500
Others - 14 8,1 15.00
e . 110,000
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ARIF LA TIF.S’ECU:';IE;EE (PRIVATE) LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 |

3 FINANCIAL CHARGES

Bank charges

24 OTHERINCOME

Bank profit
Service income

tJd
e

PROVISION FOR TAXATION

Current

Prior year
Deferred

26 EARNING PER SHARE - BASIC

Weighted average number of ordinary shares outstanding during the year

Profit after taxation

Earning per share - basic

26.1 Diluted earnings per share

NOTE December 31, 2021 June 30, 2021
Rupees [Rupces
Un-audited Audited
" 14,531 23.016
2,065,525 6,072,617
598 1,114,139
2,066,173 7180, 25\‘:
388,866 5§29.092
- (148,711)
(21.372) 123,406
367.494 503,787
L333.333 4.333.334
(615,758) 2.348.021
(0.08) 0.54

No figure for diluted earning per share has been presented as the company has not issued any instrument carrying options which would

have an impact on earning per share when exercised. -

27 RELATED PARTIES TRANSACTIONS

Amouvunts due from and to related parties are shqwn under respective notes to the financial statements. Remuneration of
directors and key management personnel is disclosed in Note 30. Other significant transactions with related parties are as

follows:

Nature of

Name and basis of relationship t ti
ransaction

1)  Mr. Arif Latif - CEO / Director Director's loan
Trade debts

Trade payables

i) Mrs. Seemi Arif Latif - Director's spouse Trade payables

Percentage of Dece;?:r h
shareholding l
90.00% .
5,358,619
Nill 7,145,826

June 30, 2021

47,082,175

35,985,146
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cCURITIES (PRIVATE
ARIF LATIF SECURI ) LIMITED
NOTES T0 THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 3], 202]

NOTE December 31, 2021 June 30, 2021
Rupeces Rupees
i) Mr. Adeel Arif - Director Trade Debts/Trade 5% ; U“-au;i;;quz Auaihﬁ),ﬁm
payables

iv) Mr. Atif Arif - Director Trade payable 5% 3,699,926 25,255
v) Mrs. Sobiz Atif - Director's spouse ™ Trade payables Nill 53,741 53,741
28 NUMBER OF EMPLOYEES

Number of employees as at year end | 4 5

Average number of employees during the year - >

28.1 Average and number of employees curing the year in factory not applicable to the company.
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\RIF LATIF SECURITIES (PRIVATE) LIMITED
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30.1

Lad
i-J

TES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

A

AR ENDED DECEMBIR 31,2021

L NOTE December 31, 2021 June 30, 2021

N Rupees Rupees
Uin-audited Audited

CAPITAL ADEQUACY LEVEL e o

Total Ass€ls | 132,838,442 186,230,781

Less: Total liabilities (26,723321)  (100,339,385)

Less: Revaluation Reserves (Created upon revaluation of fixed assets) (20,534,302) (19,673,447)

Capital Adequacy Level ' 85.580.819 56.717.949

While determining the value of the total assets of the TREC Holder, Notional valuc of the TRE certificate held by M/s. Arif Latif Securities
(Pvt.) Limited as at year ended December 31, 2021 as determined by Pakistan Stock Exchange has been considered.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
L Chiefl Executive Directors Executives
2021 2021 2021 2021 2021 2021
s ms s e ——————— RUPEES----cvrmemcmremmcanccncsnnse s sa o as anae

Remuneration 1,958,672 1,958,672 3,093,966 3,093,966 . -
Medical - 2 4 TCR - -
Reimbursement expenses - - - - - -
LFA’ Bonus ’ = 3 - - -
Utilities = 8 " - i " 2

1,958.672 |.958.672 3.093.966 3,093,966 - =
Number of person 1 I 2 2 0 0

IMPACT OF COVID-19 ON OPERATIONS

The company followed the development of Covid-19 corona virus and evaluated the extent to which this affected the operations in short and
long term. The company has concluded that there are no significarit implications of pandemic over the operations of the entity.

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on by the Board of Directors.

GENERAL

Figures have been rounded off to the nearest rupee, unless otherwise stated.

Corresponding figures, where necessary, have been rearranged for the purpose of comparison. "

Ak W T

CHIEF EXECUTIVE OFFICER DIRECTOR
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