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INDEPENDENT AUDITOR’S REPORT

To the members of Arif Latif Sccurities (Private) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Arif Latif Securities (Private) Limited,
(the Company), which comprise the statement of financial position as at June 30, 2021_, and }he
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit. '

[n our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2021 and of the profit and other comprehensive income, the changes in

equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (JSAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
Independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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Information Other than the Financial Statements and Auditor’s Report Thereon

i

Management is responsible for the other information. The other inf

* the Director’s report under section 226 of the Co:
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but does not include the financial statements an
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one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concermn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements.

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among of T T T

T

LT

and timing of the audit and significant audit findings, incluc
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opi

a) proper books of account have been kept by
Act, 2017 (XIX of 2017); |

b) the statement of financial position, th
comprehensive income, the statement of
flows together with the notes thereon

Companies Act, 2017 (XIX of 2017) and
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F LATIF SECURITIES (PRIVATE) LIMITED
TES TO THE FINANCIAL STATEMENTS

DR THE YEAR ENDED JUNE 30, 2021

ﬂ'

IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors —  January 1, 2023
definition of 'material' (Amendments)

[AS 16 - Property, Plant and Equipment — Prohibiting a company from January 1, 2022
deducting from the cost of property, plant and equipment amounts

received from selling items produced while the company is preparing
the asset for its intended use. (Amendments).

IAS 37 - Provisions, Contingent Liabilities and Contingent Assets — costs to January 1, 2022
include when assessing whether a contract is onerous (Amendments)

[FRS | - First-time Adoption of International Financial Reporting Standards —  January |, 202_2
Annual Improvements to [FRS Standards 201 8§-2020).

IFRS 3 - Business Combination — Amendments to clarify reference to the January 1, 2022
Conceptual Framework

[IFRS 4 - Insurance Contracts — Extension of the Temporary Exemption from January 1, 2021
Applying IFRS 9 (Amended)

IFRS 9 - Financial Instrument — Pre-replacement issues in the context of the January 1, 2022
IBOR reform (Amendment)

In addition to the above standards and amendments, improvements to various accounting standards
have also been issued by the IASB in previous years. Such improvements are generally effective for
accounting periods beginning on or after Jan uary 01, 2021 and January 01, 2022 respectively. The

Company expects that such improvements to the standards will not have any significant impact on the
Company's financial statements in the period of initial application

In addition to the above, the following new standards have been issued by [ASB which are yet to be
notified by the SECP for the purpose of applicability in Pakistan:

Standﬂrld

IASB effective date
(Annual periods beginning on or after)

[ERS =17 Insurance Contracts

The Company expects that the adoption of the . At Wi
Company's financial statements, in the period of initial ap:

KEY JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity s
\ . et . o N s R

applicable in Pakistan requires the use of certain critica

management to exercise judgment in the process of apj

areas involving a high d&gl*ﬁee._-Qf'j.Ud_-gf_m@n,;{;@_r_;-iﬁﬁ-;'! 3 I
significant to the financial statements, are ﬁ - | E__
and relate primarily to: £ "11‘ iy L
* Useful lives, residual values and amo tization meth

+ Fair value adjustment of financial assets other th

Scanned by TapScanner



Scanned by TapScanner



Scanned by TapScanner



LATIF SECURITIES (PRIVATE) LIMITED
ES TO THE FINANCIAL STATEMENTS

OR THE YEAR ENDED JUNE 30, 2021

a) Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at fair value through
Profit or loss and other comprehensive income. The ¢lassification of financial asset at initial
recognition depends on the financial assets contractual cash flows characteristics and the company’s
business model for managing them. With the exception of trade receivables that do not contain a
significant financial component or for which the company has applied the practical expedient, the
company initially measures financial asset at its fair value plus, in case of financial asset not at fair
value through profit or loss, transaction costs. Trade receivables that do not contain a significant

financing component or for which the company has applied the practical expedient are measured at the
transaction price determined under IFRS |5.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI.
It needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI1)’ on the
principal amount outstanding. This assessment is referred to as the SPP] test and is performed at it an

instrument level. The company’s business model for managing financial asset refers to how it manages
its financial assets in order to generale cash flows. The business model determines whether cash flows

will result from collecting contractual cash flows, selling the financial assets or both. Purchases or sales
of the financial assets that require delivery of assets within a time frame established by regulation or

convention in a market place (regular way trades) are recognized on the trade date, i.e. the date that the
company commits to purchase or sell the assets.
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LATIF SECURITIBS (PRIVATE) LIMITED
ES TO THE FINANCIAL STATEMENTS
R THE YEAR ENDED JUNE 30, 2021

b) Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two categories:

1) Financial assets at amortized cost (debt instruments).
11) Financial assets at fair value through profit or loss.

Financial assets at amortized cost (debt instruments) -

! This category is the most relevant to the Company. The Company measures financial assets at
amortized cost if both of the following conditions are met:

The financial asset is held within a business model with The objective to held financial-assets in order
to collect contractual cash flows; and

The contractual terms of The financial asset give rise on specified dates to cash flows that are solely °

payments of principal and interest on The principal amount outstanding financial assets at amortized
cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified
or impaired.

The Company's financial assets at amortized cost includes trade and other receivables.

¢) De Recognition

A financial asset (or where applicable, a part of a financial asset or part of a group of similar financial

assets) is primarily derecognized (i.e., removed from the Company's statement of financial position)
when:

1) The rights to receive cash flows from the asset have expired or

i1) The Company has transferred its rights to receive cash flows from The asset or has assumed an
obligation to pay The received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either.

. the Company has transferred substantially all the risks and rewards of the asset, or

. the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Company has transferred its rights to receive cash fl
pass-through arrangement, it evaluates if, and to what exi
ownership. When it has neither transferred nor retained s
asset, nor transferred control of the asset, the Company ¢
the extent of its continuing involvement. In that case, the
liability. The transferred asset and the associated lia sF |
rights and obligations that the Company has retz s!-.__;

Continuing involvement that takes the form of a gliarz
lower of the original carrying amount of the asset and
Company could be required to repay. |

6.8.2 Financial liabilities

By

a) Initial reca

1
. | i
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NET CAPITAL BALANCE

DESCRIPTION

I1F SECURITIES (PRIy 41

the Financial Statenep s {or the Peri

9) LIMITED
tod Endeq Jitne 30, 202

VALUATION BAS[S

Annexure "A"

CURRENT ASSETS
Cash and bank balances
Trade receivables

Investment In Listed Secur

ities in the
name of broker

Securities purchased for client

Listed TFCs/Corporate Bonds of not
less than BBB grade assigned by a

credit rating company in Pakistan
FIBs

Treasury Bill

TOTAL CURRENT ASSETS

CURRENT LIABILITIES

Trade payables

Other liabilities

Accrued expenses

TOTAL CURRENT LIABILITIES

As per Book valye

Book Value Less overdue for
more than 14 days

Securities Mmarked to market
less 15% discount

Securities purchased for client
& held by broker where
payment is not received in 14

Marked to market less 5%

Marked to market less 5%

Al market value

Book value less overdue for

more than 30 days

As per Book values

NET CAPITAL BALANCE AS AT JUNE 30,2021

NOTE RUPEES
33.1 (i) 127,963,107
33.1 (ii) 21,910,860
33.1 (iii) 1,968,600
__ 151,842,567
33.1 (iv) ~ 57.283,352
33.1 (v) 37,044,404
33.1 (vi) 1,011,629
95,339,385
56,503,182
...

-

-'_ 4
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\T1F SECURITIES (PR[y

. (he Financial Statements .

LIQUID CAPITAL

&TE) LIMITED
the Perjoq Endeq June 30,2021

Annexure "B

N0

Head of Account

j, Assels
Property & Equipment (LSE

ROOM 309)

Value in

: 1 _Pak Rupees

Hair Cut/
Adjustments

Net Adjusted
Value

Intangible Assels (TREC)

Investment in Goyy, Securitics (] 50,000°G5)

3.209.317

100 00%

lnvestment in Debt, Sceuritios
H histed thun

3,000,000

e

100.00%

L 3% ol'the balance sheet value i Lhe

Chse ol tenyre |

pLo | venr.

. 7.5% ol the balance

sheet value, in
1 10% of the balance

1.4 sheet value, 11y

the case ol tenure

[Fom 1-3 years.

5.00%

the case o

| IC unlisted than:
, 1. 10% ol the balance shee

e,

Ltenure of more than 3 years,

7.50%
10.00%

tvalue in the case ol lenure

1. 12,.5% ol he balance s

1Cel value, i (e ease ol

upto | vear,

10.00%

. 15% ol the balance shee

Lvalue, i the case ol

lenure from |.3 years,

12.50%

lnvestment in Equity See

| urities
LA hsted 153% or V

enure ol more than 3 Venrs,
— i,

15.00%

: : aR ol each Seeurities on the
Eachange tor respechive securities whichewver is

cutoldate us computed by the Securities
higher,

1,968,600

1.968.600

i A unlisted, 100% nrﬂnrn*ing

value, (LSIE FINANCIAL SERVICES LTD.)

19,673,058

100.00%

-

i, Subscription money against |

subscription money provided that shares have
ivestments ol securities broker.

nvestment in 1PO/o1

not been alloted or are not imcluded 1y the

tfor Sale: Amount paid as

-

V. 100% haireut shall be applied to v
histed seeurities that are in Block, Ireeze or Pled
2017). Provided that 100% haircut sh
securities which are pledged in v
Financing requireients or pledeed in favor ol B
drrinemieis, Insuch cases, the haireut
respect ol investment in securitic

alue ol investment in any assel including shares ol
& Sktlus as on reporting date. (July 19,

all not be applicd in cuse of investment in those

our ol'stock Exchange / Clearing House against Marein

Us provided m schedule 11 of the Regulations in
S shall be applicable (August 25, 2017),

ks against Short Term financing

1.6 [lnvestment in subsidiaries

1 00.00%

Investment in associated companies/underial

L]
. L1
g

L 1M listed 20% or VaR of each securities
respechive scecuritics whichever is higher.

Loy

as camputed by the Securites Exchange for

i 1M unlisted. 100% ol net value.

100.00%

1.8

central depository or any other entity.

Statutory or regulatory deposits/basic deposits witl the exchianges. clearing house or

1,500,000

100.00%

1.9
1.10

Marem deposits with exchange and clearing house.

8,000.000

Deposit with authorized intermediary against bo

rrowed seeurities under SLB.

.11 |Other deposits and prepayments

100.00%

12 securities ete.(Nil)

Accrued interest, profit or mark-up on amouns placed with financial institutions or debt

parties

100% in respect of markup accrued on louns 1o direciors, subsidiaries and other related

100.00%

1.13 |Dividends receivables.

Amuounts receivable against Repo [inancing,
1.14

Amount paid as purchaser under the REPO agrecient. (Securities purchased tnder repo
arravgemcent shall not be inclicded in the invesanents. )

(15 1_Short Term Loan to Emplovees: Loans are sect

wed and due Tor repaviient within 12

1. Receivables other than trade receivables

Receiviables from elearing house or securilics

exclinge(s) )

1,16 : : .
securities in all markets including MM gains.

. 100% value of claims other than those on account ol entitlements aguinst trading o

= g

1. Receivable on entitlements

Receivables from customers

against trading ol securities in all markets includin

applying VaR based haircut.
L Lower of net balance sheet value or value et

1. In cuse receivables are apainst margin linaneing, the aggregate it (i) value oF s
held in the blocked account after applving VAR based Haireut. (i1) cush depos
collateral by the finuncee (iii) market value ol iy

v seeurities deposited us colls

ii. Incuse receivables are against margin tracling,
i Net amonnt after deducting haireut

criined through adjustimen,
3% ol the net balunce shes

il 7

NCCPL us collateral upon entering into contragl,
i, Net winonnt afier oy | |

CERTIFIED

L NIRY]

10

BETRUECOPY] (3

HiL Incase receivables are against securitjes borrowings under SLB. the ane

87 /Al

_100.00¢
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