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DIRECTORS' REPORT

Fhe Board of Directors js pleased 1o present the Annual Report along with

Company’s audited accounts for the financial year ended June 30, 2020 and
Auditors’ Report thereon.

I'he company s only providing hrukcrugu services for sale and purchase of
shares traded thmugh Pakistan Stock Lxchange 1td. This company has also

made  some mvestment  of Its  funds ip listed securities, associated

undertaking and inv

estment in LSE Financial Services 1.1d. (formerly [.SI:).

Brokerage Income dur

Ing the year is arrived at Rs. 3,901,509/= only

whereas C Ompany’s financials are supported by profit on fair valuation of
the securities, capital gains and dividend income on short term investments.

Company has posted profits after tax at Rs. 2,417,.846/= (without

Incorporating fair valye gain on revolution) after all adjustments as

compared to profit of Rs. 2,341.888/= in the financial year, 2020.

Chief Executive

Lahore.
Date: October 01, 2020

Room No. 414, 415, 4th Floor, Stock Exchange Building, Khay.abap-e-Aw_a-in-ezlqba!, Lahore.
Ph: +92-42-36311611-14, Fax: +92-42-36360613. Email: ariflatifsecurities(@gmail.com
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INDEPENDENT AUDITOR'S REFPORT

Report on the Audit of the Financial Statements

Opinion
We have audited the annexed financial statements of Arif Latif Securities (Private) Limited,

(the Company), which comprise the statement of financial position as at June 30, 2020, and the
statement ol profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash tflows for the vear then ended, and notes to the tinancial statements,
including a summary ol significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our

knowledge and belief, were necessary tor the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given 1o us,
the statement of financial position, statement of profit or loss and other comprehensive income, -
the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accourfting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the

manner so required and respectively give a true and fair view of the state of the Company’'s o
aftairs as at Junc 30, 2020 and of the profit and other comprehensive income, the changes in

cquity and 1ts cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the

; Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Lthics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other cthical
responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises;

the Director’s report under section 226 of the Companies Act, 2017,

L
but does not include the financial statements and our auditor’s report thereon.

mgiworldwide,

Other Offices: Karachi - Islamabad - Gujranwala | | |
A member firm of MGI., an international network of independent audit, tax, accounting and consulting firms
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Our opinion i :
on the f(inancial st:
al statements does not cover i :
VR . : : : cover the other information a -
press any form ol assurance conclusion thereon. ‘ B I o)
In connecli i T
10N\ - g - -
vith our audit of the financial statements, our responsibility is to read the other

mlormation ' ' Gaa s '

e ﬁ‘nl 1 ;IImL in doing so, consider whether the other information is materially inconsistent
. [—]l: Ir'_ - 1.;_ - = - : & . G P B
ancial statements or our knowledge obtained in the audit, or otherwise appears to be

maltcrially misstated.

il: ljrlﬂc 1 =3 ; L [ 1 Y & i -

e :” d*c.n r[hL wgrh we have performed, we conclude that there is a material misstatement of
s other information, we are required to report that fact. We have nothing to report in this

regard.
Responsibilities of Management and Board of Directors for the Financial Statements
Management s responsible for the preparation and fair presentation of the financial statements 1n
accor dancc wul"{ the accounting and reporting standards as applicable in Pakistan and the
requirements of Companics Act, 2017 (XIX of 2017) and for such internal control as
1}1;1:1;11gt.‘111c11t determines is necessary to enable the prcparation of {inancial statements that arc
free from material misstatement, whether due to {raud or error.

atements, management is responsible for assessing the Company s
applicable, matters related to going concern
ss management cither intends 10 liquidate

alternative but to do so.

In preparing the financial st
ability to continuc as a going concern, disclosing, as
and using the going concern basis of accounting unle
the Company or Lo ccase operations, or has no realistic
Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

able assurance about whether the financial statements as a
ement. whether due to fraud or error, and to issuc an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
antee that an audit conducted accordance with ISAs as applicable in Pakistan will

1 material misstatement when it exists. Misstatements can arise {rom {raud or error
wdividually or in the aggregate, they could reasonably be

ic decisions of users taken on the basis of these {inancial

Our objectives arc 10 obtain reason
whole arc free from material misstat

is not a guar
always detect
and are considered material i, 1
expecled to influence the econom

akistan, we exercise professional

accordance with ISAs as applicable in P
wssional skepticism throughout the audit. We also:

glatements.

As part ol an audit n
judgment and maintain prol
{ material misstatement of the financial statements, whether
rm audit procedures responsive to those risks, and

[dentify and assess the risks o
priate to provide a basis for our opinion.

due to fraud or error, design and perto
nee that is sufficient and appro

obtain audit evide
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I'he nisk of not detecting a matenal misstatement resulting from fraud 1s higher than tor
one resulting from error, as fraud may involve collusion, forgery. intentional omissions,

misrepresentations, or the override of imtermnal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropnate in the circumstances, but not for the purpose of

Cxpressing an opinion on the effectiveness of the Company s internal control

¢ Lvaluate the appropnateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

e Conclude on the appropnateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a matenal uncertainty

- N
cxists related 1o events or conditions that mayv casl sigmﬁuanl doubt on the Company s
ability 10 continue as a going concern I we conclude that a matenal uncertainty exists,

ir - . ‘
we are required to draw attention in our auditor’s repont to the related disclosures in the
financial statements or, 1f such disclosures are inadequate, 1o modify our opinon. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's
report However, future cvents or conditions may cause the Company to cecase 1o continue

A5 4 goimng comem
e Fvaluate the overall presentation, structure and content of the financial statements
including the disclosures, and whether the financial statements represent the underlying

transacions and ¢vents 1in a manncr that achiev oy Lair presentation

We communicate with the board of directon regarding. among other matters, the plnnr'tcd nt,npc
and timing of the audit and sigmficant awdst findings, including any significamt deficiencies in

intermal control that we dentily dunng our awdst

Report on Other Legal and Regulatory Requirements

Basced on our audit, we further report that in our opinion

a) proper books of account have been kept by the Company as required by the Companies

Act, 2017 (XIX of 2017),

b) the statement of financial position, the statement of profit or loss and .ulhcr
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thercon have been drawn up in conformity with the
Companses Act, 2017 (XIX of 2017) and are in agreement with the books of account and

retums,

mgiworldwide
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¢) 1nvestments made. expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business: and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

I'he engagement partner on the audit resulting in this independent auditor’s report is
Muhammad llyas.

)/ Ny
(é’;;’y{"w*ed accountants
LATIORK
Date:

010CT 2020

In casc ol any discrepancy on the Company’s website and the published mate‘rial, the audl?nrz
shall only be responsible in respect of the information contained in the hard copies of the audite
[inancial statements available at the Company’s registered office.
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ARIF LATIF SFCURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE M, 2020

ASSETS

NONCURRENT ASSETS
Propeny, plant and equipment
Intangsble

Long-1erm investments
Long-term deposits and prepayments

Delferred taxation
Cl RRENT ASSETS
I'rade debis - considered good

Short term deposits
Short term investments

Taxation-net
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital
Unappropriated profit

Revaluation reserves

Directors' loan

NON-CURRENT LIABILTIES

Deferred taxation

CURRENT LIABILTIES

Trade and other payables
Taxation

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

20

SOTE HRUTELS
s [ 41990 [
& 3000000 | |
7 19.0%2.27% | |
L 1,500,000 | |
-
16 _‘IJ___;F | i . . et
24 053,540 ;
9 | 1.291.687 ,
10 4 00 T
I 19.247.120
I8 ] . 542 850
12 II.’H:.,Q*F:&.WI N

132,738,564

M9
RIUTPEES

2 () (NN
) 7.874. 200 I

S6 il 15 qlJ

26 R6S 743

— e ————

100 832,956

The annexed notes | to 35 form an integral part of these financial statements.

CHIEF EXECUTIVE \

156,792,104
13 35,000,000 35,000 (KK)
8.787.847 6370001
43,787,847 41.370.(4) ]
14 19,082,604 19.158.622
15 4,461,699 4.461.699
16 = .
17 89,459,894 35.661.923
18 - 180.711
19 - "
l.‘iil.‘!!’i"!‘)l.r 104 100.832.956
DIRECTOR
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"f""‘ _l-f"h l !F' SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS ANDOTHER ( OMPREHENSIVE INCOME
FOR THEYEARFNDED JUNE M, 2020
1510 o
NOTE RIFERES RUPFES
KIVENLE bl 471193 A_14% A 20
FAXPESSES
Admimstrative and general expenses 11 (11,141 832} (%004 217
Profit 7 (loss) on sale of investment (11.414) LI RY
Opecrating loss CA0307), (L0541
I inancial charges 12 (30,108 (4 97
Other income 13 8219630 5654 A4
Profit before taxation I_T-i_'l-ji_i_h Y 593 6R8
Provision for taxation 24 665,630 (2.940.2%1)
(Loss) / profit afler taxation 1,417 846 (346,598)
Other comprehensive income
ltems that may be reclassified to profit and loss account subscquently
Fair value gain / loss on remeasurement of short term investment 14 . (165.3106)
Fair value gain / loss on remeasurement of long term investment 14 (75,958) 3,899,165
ltems that may not be reclassified to profit and loss account subsequently
3.387.255

2.341 SB88

Total comprehensive income for the year
0.69

5. (0.11)

Earning per share - basic

a A A

The annexed notes 1 to 35 form an integral part of these financial statements

CHIEF EX ECUTIVM{

DIRECTOR

‘. iy 2 "ii.:',;'f i‘l*‘ £y
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ARIF LATIF SECURITIES (PRIVATE) LIMITED
STATEMENT OF C ASH FLOWS :
AS AT JUNE MW, 2020 1{?:.
1020 M9 B
RUPEES RUPEES -
CASH FLOW FROM OPERATING ACTIVITIES B
1.749.216 ) %93 6ER ‘

Ml peotit before lax

Addjees tomvenrt fore menr casle ilems:

[ hvidend income
F'inancal charges
D¢ peecintson for the year 13,950 —
(T07,392) (92 1.507) e
Changes in working capital ﬁ
(Increase)’ decrease in current assels —_—— s ':F ‘
I'rade debts - conmidered good {H"‘-Pﬂ’t Il 6£.545.4.6 | E::
Short term deposils (2,000.000)] | 1.6O0.NKK J ’%:;
Shott term imvestiments "I_:-':?,I_'?.;['!] L..__.'L‘:-‘-"- 1~ l{'—l 1'
(3,937.217) (1.3RR.710) E{
Increase / (decrease) in current liabilities n=y
37 e
I rade and other payvables 53.797.971 (20.227.471) ?
v,
——ty B
0,902,578 {19.943.701) #_
e
-

Net cash inflow / (outflow) from operations

:

TR Jm\

Mo 1O%

l

e ‘.".1'

!_—"i-_rii-ﬁ:i'i{\
€ ipy7 \

<4 9% |

(1 .,lﬂj.ﬁﬂ}\ ‘

(1.462.135)
(5.997)

Income 1ax pard
Finance charges pawd (30.108)
: (1.103,760) (1.468.132)

Net cash inflow / (outflow) from operating activities 49,798 818 (21.411.855)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets (217.,500) (57.850)
Long term deposil - 100,000
Dividend income 811,430 082.488
Net cash (outflow) / inflow from investing activities 593,930 1.024.638
CASH FLOWS FROM FINANCING ACTIVITIES
Directors' Loan - (8.800.000)
Issuance of shares - 10.000.000

- 1.200.000

Net cash flowsrom financing activities
(19.187.195)

Net increase / (decrease) in cash and cash equivalents

50,392,748

56,264,153

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes 1 to 35 form an integral part of these financial statements.

CHIEF EXECUTIVE W

DIRECTOR
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ig}:; ;‘:{)l l?l‘ ?s‘Li:.lTRl'l 1ES (PRIVATE) LIMITED
}.‘r MR .;H i HE FINANCIAL STATEMENTS ‘

p I YEAR ENDED JUNE 30, 2020

CORPORATE AND GENERAL INFORMATION

1.1 LEGAL STATUS AND OPERATIONS

Al Latil Securities et . :

kel 11'8 hﬂL;;lHIltLb (Private) Limited was incorporated as private limited company on
:1(1 7" e B - Un'da:r the repealed Companies Ordinance, 1984 (now the Ct]lﬂpimitﬂ: Act
2017) via incorporation no. 0071461 ‘ :

qill's;.,l\( ?”.15;%”}' .l:i $ 1_l'adinr$ Rights Entitlement Certificate (TREC) holder of the Pakistan
Stock Exchange LI{]IItL‘d. I'he Company is engaged in the business of share brokerage and
investment in securities. u

The rc%mtcrcc{ and principal office of the company is situated at 4™ Floor, Room No. 414
and 415, 19- Khayaban-e-Aiwan-e-Igbal, Lahore.

!q

BASIS OF PREPARATION

2.1 STATEMENT OF COMPLIANCE )

I'hese financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of:

International Financial Reporting Standards for Public Interest Company (P1C).

Provisions of and directives issued under the Companies Act, 2017.

Where Provisions of and directives issued under the Companies Act, 2017 differ from

International Financial Reporting Standards for Public Interest Company (PIC), the

Provisions of and directives issued under the Companies Act, 2017 have been followed.

During the year, the Company has opted for the presentation of combined 'Statement of
Profit or Loss and other Comprehensive Income' instead of presenting scparate "Statement of
Profit and Loss' and 'Statement of Comprehensive Income' as allowed in the Companics Act,
2017 in accordance with IAS-8 'Accounting Policies, Changes in Accounting Estimates and

Errors'.

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention, except
for certain items as disclosed in the accounting policies below.

Scanned by TapScanner
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Arif Latif Securities (Pri vaite) Limited
Naotes to the financial statements Jor the yvear ended June 30, 2020

2.3 FUNCTIONAL AND PRESENTATION CURRENCY

These financial stateme
e ‘ h..ml statements are presented in Pakistan Rupee (Rs. / Rupees) which s the
( any's dinnal o SRy . E .
Fit f' = functional currency. Amounts presented in the financial statements have been
Yy 2 . . . o ;
roundcd off to the nearest of Rs. / Rupees, unless otherwise stated

3 STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED

APPROVED ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE

3.1 The Company has adopted the following amendments in accounting standard and
interpretation ol I1FRSs which became effective for the current year:

Income Taxes — Annual Improvements 2015-2017 Cycle (Amendments).

IAS 12 -
1AS 19 — Employce Benefits Plan amendments, curtailments or sctticments.
(Amcendments).
IAS 23 - Borrowing Costs - Annual Improvements 2015-2017 Cycle (borrowing
‘ costs cligible for capitalisation) (Amendments).
IAS 28 — Investments in Associates and Joint Ventures — Long-term interests in
associates and joint ventures (Amendments).
IAS 39 - Financial Instruments — Pre-replacement issues in the context of the
IBOR reform (Amendment)
IFRS 3 — Business Combinations — Annual Improvements to 1FRS Standards
2015-2017 Cycle
[FRS 9 - Financial Instruments — Prepayment Fcatures with Negative
Compensation (Amendments to IFRS 9)
IFRS11 = Joint Arrangements — Annual Improvements to IFRS Standards
2015-2017 Cycle
IFRS 14 - Regulatory Deferral Accounts
[FRS 16 — Leases
[FRIC 23 - Uncertainty over Income Tax Trcatments.

The adoption of the above standards, amendments, improvements to accounting standards and
interpretations did not have any effect on the financial statements.

Impact of IFRS 9

[FRS 9 Financial Instruments replaces 1AS 39 Financial Instruments: Recognition and

Measurement for annual period ending on or after June 30, 2019 bringing togcther all three
financial instruments: classification and mcasurement,

aspects of the accounting for
impairment, and hedge accounting.

S 9 has fundamentally changed the Company's accounting for

The application of IR
s incurred loss approach with a

impairment losses for financial assets by replacing 1AS 39
forward-looking expected credit loss ("ECL") approach.

Scanned by TapScanner



i rif Latif Securities (Pri vare) Limited
oles (o f 'al s
le financiql Statements for the year ended June 30, 2020

The management review AEEGE

in accordance wilhi‘l.'[: ::;fj :ng o hLiSbEd I!.u: C”'“‘Pﬂﬁ.‘v"s cXisting financial asscts for impairment

——— Sk f c :jmi uded in IFRS 9. (o Eiclerminc the credit risk associated with

financial assets wi h b L?"“ll‘dfd lh-':ll there is no material impact on the Company's
Vith regards o impairment requirements ot [FRS 9,

Impact of IFRS 15

;;L{?[ I;p;TiL:;rsffif}i I[?n?itie:j C({#HSH’L‘ICHDH Contracts, IAS 18 Revenue and related interpretations
IFRS 15 csl;111iisl1es o Ehfﬂpllﬂﬂs. to all revenue arising Irmn_cpntractﬂ with customers.
o > 4 Ive-step model to account for revenue arising from contracts with
customers and requires that revenue be recognized at an amount that reflects the consideration
0 which an entity EXpects to be entitled in exchange for transferring goods or services to a

customer.

B et
iyl

IFRb. I3 requires entities to exercise ludgment, taking into consideration all of the relevant facts

and circumstances when applying cach step of the model to contracts with their customers. The

5lund;1rq also specifies the accounting for the incremental costs of obtaining a contract and the

Ct:".“ilti directly related 1o fulfilling a contract. In addition. the standard requires relevant
dm:ln:;urcs.. T'he management reviewed and assessed the Company's existing contracts with the
customers in accordance with the gutdance included in IFRS 15 and concluded that there is no
material impact on the revenue recognition of the Company.

I'he adoption of the above standards, amendments, improvements to accounting standards and
interpretations did not have any effect on the financial statements.

Impact of Amendment in Fifth Schedule

SECP brought certain alterations in Fifth Schedule of the Act with regard to preparation and
alterations  resulted  in modifications  of

2020.

presentation  of  financial statements.  These
disclosures in these financial statements of the Company as at June 30,

I'he adoption of the above standards, amendments, improvements to accounting standards

and interpretations did not have any effect on the financial statements.

3.2 STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
APPROVED ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE

3.2.1 The following standards, amendments and interpretations with respect to the approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned

below against the respective standard or interpretation:

Standard or Interpretation Effective Date

e mm— - — - o e = ==

(Annual periods beginning on or after)

Presentation of Financial Statements ~ deflinition of 01 January 2023

IAS | -
'matcrial’ and classification of habilitics
(Amendments)

[AS 8 —~ Accounting Policies, Accounting 01 January 2020

Scanned by TapScanner



Arif Latif Securities (Private) Limited
Notes to the [i | ‘
he financial Mtatements for the vear ended June 30, 2020

Estimates and  Errors definition of ‘material’
LS T (Amendments)

. : Property, Plant and L.lquipment —  Prohibiting  a
company from deducting from the cost of property,
plunt and equipment amounts received from selling
items produced while the company is preparing the
assct for its intended use. (Amendments).

01 January 2022

IAS 37 — Provisions, Contingent Liabilitics and Contingent 01 January 2022
Asscts — costs to include when assessing whether a e
ﬁ contract is oncrous (Amendments) i
IAS 41 — Agricudture  —  Annual Improvements to  IFRS 01 January 2020 ‘

Standards  2018-2020 (taxation in fair value
measurements).

[FRS 1 - First-time  Adoption of International  Financial 01 January 2022
Reporting Standards — Annual Improvements 1o
[FRS Standards 2018--2020).

IFRS 3 — Business Combination — Amendments to clarify the 01 January 2020
definition of a business

IFRS 3 - Business Combination — Amendments to clarify 01 January 2022

_ reference to the Conceptual Framework

[IFRS 4 - Insurance Contracts — Extension of the Temporary 01 January 2023

Exemption from Applying IFRS 9 (Amended)

Financial Instrument (Disclosure) — Pre-replacement 01 January 2020

[FRS 7 -
1ssucs in the context of the IBOR reform
(Amendment)
[FRS 9 — Financial Instrument — Pre-replacement issues in the 01 January 2020
context of the IBOR reform (Amendment)
[FRS 9 - Financial Instruments — Annual Improvements to 01 January 2022
IFRS Standards 2018-2020 (Amended)
IFRS 16 ~ Leases — Amendment to provide lessees with an 01 January 2020
exemption from assessing whether a COVID-19-
related rent concession is a lease modification.
IFRS 17 — Insurance Contracts. 01 January 2023
Conceptual Framework for Financial Reporting
[FRS -1 — First - Adoption of International Financial 01 January 2020

Reporting Standards

[n addition to the above, the following new standards have been i1ssued by IASB which are yet to
be notified by the SECP for the purpose of applicability in Pakistan:

IASB cffective date

Standard
(Annual periods beginning on or afier)

[FRS - 17 [nsurance Contracts '01 January 2023

v A I J
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Arif Latif Secarities ¢ Private) Limited
Netes to the financial Matements for the vear ended June 10 2020

I'he Company

CX
Company's fin Pects that the adoption of the above standards will have no material clfcct on the

ancial statements, in the penod of initial application
KEY JUDGMENTS AND ESTIMATES -
The preparatio R ' '

dl CPparation of financial statements in conformity with the accounting and reporting
slanda 3 'z . ak st : ' X
, andards as applicable in Pakistan requires the use of certain critical accounting cstimates.
n i i : i il :

_1 wddition, it rcequires management to excrcaise judgment in the process of applving the
) i - " . . ;

Company’s accounting policies. The arcas involving a high degree of judgment or

complexity or arcas where assumptions and estimate are significant to the financial

statements, are documented in the following accounting policies and notes and relate

primarily to:

Usetul lives, residual values and amortization method of intangible asscts - Note 5.3
e Fair value adjustment of financial assets other than inventories - Note 5.8
e Current income tax expense. provision for current tax - Note 5.12

I'he revision 1o accounting estimates (if any) are recognized in the period in which the
estimalcs is revised if the revision affects only that period of the revision and future periods
if the revision affects both current and future periods.

5. SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES

I'he accounting policies set out below have been applied consistently to all periods presented
in these financial statements.

5.1 Property, plant and equipment
Owned

Property. plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses except frechold land and capital work in progress. which are
stated at cost. Cost comprises acquisition and other directly attributable costs.

Depreciation 1s provided on reducing balance basis so as to write off the cost of an asset
over its estimated uscful life without taking into account any residual value.

Depreciation on all additions / deletions 1s being charged on monthly basis.  Full month's
depreciation is charged on normal additions, while no depreciation is charged on items
delcted during the month.

The assets’ residual values and useful lives are reviewed at cach financial year end and

adjusted if impact on depreciation is significant. Normal repairs and maintenance are
charged to income statement, while major renewals and improvements arc capitalized.

Gain and loss on disposal of fixed assets are icluded in other income. : (

5.2 Impairment of Asscts — 1 P
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indication o “nh_. I.H;lt!l.: al cach balance sheet d
_ pairment or reversal ol prey
plant and “Quipment, intangible
assct's carrying amount s:u;.;.:t:d!-
recoverable amount and
mnmcome.

alc 1o determine whether there is any
'OUS impairment, including items of propeny,
assels and long-term investments
s recoverable amount.

In the event that an
an impairment loss is rece

the carrying amount is reduced to
gnized in the statement of comprchensive
‘”1? Previously recognized impairment loss is reversed only if there has been a change in the
th““itlﬂ. used to determine the recoverable amount, however not to an amount hn;hcr than
the carry _”‘él 'd.llhuml that would have been determined (net of amortization or dcpr::umliunh.
h.‘.ld no impairment losses been recognized for the asset in prior vears.
Impairment loss is restricted to the original cost of the asset. F

Reversal of
5.3 Intangible assets

.-\n_m[angrh!u asset is recognized as an asset if it is probable that the cconomic benefits
aurabutublc to the assets will flow to the company and cost of the assetl can be mcasurcd
reliably,

F'his is stated at cost less impairment, if any. The carrying amount is reviewed at cach
balance shect date to assess whether it is in excess of its recoverable amount. Where the

Larryig amount exceeds estimated recoverable amount, 1t 1s written down to its estimated

recoverable amount.

5.4 Trading rights entitlement certificates (TREC) and right to use room

I'REC is stated at the notional value determined by Pakistan Stock Exchange Limited at the
time of issue. The carrying amount is reviewed at each balance sheet datc to assess whether
this is recorded in excess of their recoverable amounts. and where carrying values exceeds
estimated recoverable amounts, these are written down to their estimated recoverable amount.
Right to use room is a leasehold right to use room given by Pakistan stock cxchange for
indefinite useful life. This is considered to be indefinite as there is no foreseeable limit on the

period during which an entity expects to consume the future economic benefits. Both TREC
and right to usc room are treated as intangibles.

5.5 Investments

Investments in listed equity and other securitics, which are intended to be held for an
indefinite period of time and may be sold in response to need for liquidity or significant
changes in equity prices are classified as 'available for sale financial assets’. On initial
recognition these are measured at cost, being their fair value on date of acquisition, plus
attributable transaction costs. Subsequent to initial recognition, these are measured at fair
value. Changes in fair value are recognized as other comprehensive income until the

investment is derecognized or impaired. Gains and losses on de-recognition and impairment
losses are recognized in profit or loss.

5.53.1 Long term investment avajlable for sale

These represents shares in Lahore Stock Exchange Limited, a public unlisted company,
therefore they have been stated at cost. Cost is determined as the value of membership card

i
|
L

-
=
- _J'-

-

L
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as been exchs; , TR
N exchanged. For this purpose, the cost of the membership card has

with which it h
icated 10 the shares of LSE @ Rs. 10/- being the par

l‘n'lﬂ been allocated 1o the shares alle
value and reman ~
nd remaining cost has been allocated to the TREC

q_q "' | Fa
3.5.2 At fair value through profit and loss

Investments Hie e I :
v cnts which are principally for the purpose of selling in the ncar term or the
vestments that are nar wis T - dps -
cnts that are part of a portfolio of financial instruments exhibiting short term profit

[rlkit] ! ; = afl B Y - Ll ] i o Pty - - -
é } £ 1rr.._, classified as investment at fair value through profit and loss. These are stated at farr
!"J; LY ] 2 ; & ® - 5 v ) ; 2 . - .
Iltl{..‘-. with any resulting gain or loss recognized dircctly in profit and loss account. The fair
'\._!r - T 5 a s o s aa i B 5 A - & . 4,
alue of such investments representing listed equity securities is determined on the basis of

prevailing market prices.

5.6 Trade and other receivables
I'rade and other receivables are initially recognized at original invoice amount which is the

fair value of consideration to be reccived in future and subsequently measurcd at cost as
reduced by appropriate provision for trade debts and other receivables considercd to be
doubtful. A provision is established when there is objective evidence that the Company will

not be able to collect all amounts due according to the original terms of receivables. ‘The
amount of provision is charged to profit and loss. Trade and other receivables considered

irrecoverable are written off.

5.7 Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost. For the purposc of cash

flow statement, cash and cash equivalents comprise of cash in hand, balances with banks.
highly liquid short term investments that arc convertible to known amounts of cash and are

subject to insignificant risk of change in value, and short term running finance under mark-up

arrangements.
5.8 Financial instruments

5.8.1 Financial asscts

a) Initial recognition and measurement
Financial assets are classified, at initial recognition, as subscquently measured at fair valuc

through Profit or loss and other comprehensive income. The classification of financial
asset at initial rccognition depends on the financial assets contractual cash f{lows
characteristics and the company’s business model for managing them. With the exception

of trade reccivables that do not contain a significant financial component or for which the

company has applied the practical expedient, the company initially measures financial
in case of financial asset not at fair valuc through profit or loss,

asset at its fair value plus,
(ransaction costs. Trade receivables that do not contain a significant financing component
which the company has applied the practical expedient are mecasured at the

or for
transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value
through OCI. It needs to give rise Lo cash flows that are ‘solely payments of principal and

A A A
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interest (SPP" on the principal amount outstanding. | his assessment is referred 1o a5 the
SPPL test and is performed at it an instrument level. The company's business moded Jor
managing financial asset refers to how it manages its financial assets in order 1o gencrate
cash tlows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets or both Purchases o1 sales of the

financial asscts that r::;]uir't.: dehivery ol assets w ithin a time frame established by regulation
or convention in a market pluu: (i'rgulul Wiy trades) are lL‘L.HpHI!t'lJ on the trade date, 1.c

the date that the company commits to purchasc or scll the assets.

b) Subsequent measurement

For purposes of subsequent measurement financial assets are classificd in two catcgorics:

1) Financial assets at amortized cost (debt instruments),
) Financial assets at fair valuc through profit or loss.

Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company mcasurcs financial
assets at amortized cost if both of the following conditions are met:

The financial asset is held within a business model with The objective to held financial
assets in order to collect contractual cash flows; and

The contractual terms of The financial assct give rise on specified dates to cash lows that
are solely payments of principal and interest on ‘The principal amount outstanding
financial assets at amortized cost are subscquently measured using the cifective interest
(EIR) method and are subject to impairment. Gains and losscs arc recognized in profit or
loss when the asset is derecognized, modificd or impairced.

The Company's financial assets at amortized cost includes trade and other receivables.

¢) De Recognition

A financial asset (or where applicable, a part of a financial assct or part of a group of
similar financial asscts) is primarily derecognized (i.e., removed from the Company’s
statement of financial position) when:

- The rights to receive cash flows from the asset have expired or

- The Company has transferred its rights to receive cash flows from The asset or has
assumed an obligation to pay The received cash flows in full without material delay to a

third party under a 'pass-through' arrangement; and cither.

a) the Company has transferred substantially all the risks and rewards of the asset, or

b) the Company has ncither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an assct or has
entered into a pass-through arrangement, it evaluates if. and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the assct, nor transferred control of the assct.
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i

the extent of its continuing

- { % . ] & W
the | ”'Iihl“} continmues 1o TULHEHI.{I: the transferred ——
i he

involvement. : R

transf; f " that case, the Company also recognizes an associated liability
ANSICIred asset N vy .
. dsset and the associated ]I;Ihl!ll} arc measurced on a basis that reflects the I'Ig"ﬂ’i'w

and obligations that the Company has retained
at takes the form of a puarantee over the transferred asset is i

Continuing involvement th
al carrying amount of the asset and the maximum

mcasured at the lower of the origin
amount of consideration that the Company could be required to repay

5.8.2 Financial liabilities

a) Initial recognition and measurement
Financial Liabilities are classifying. at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives designated
as hedging instruments in an effective hedge, as appropriate.

All financial labilities are recognized initially at fair value and, in the case of loans and

borrowings and pavables. net of directly attributable transaction costs.
ilities include trade and other payables, loans and borrowings

The Company’s financial liab
including bank overdrafts and derivative financial instruments.

b) Subsequent measurement
Financial Liabilities at fair value through profit or loss include financial liabilities held for

trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial Liabilities are classified as held for trading if they are incurred for

the purpose of repurchasing in the near term. This category also includes derivative
financial instruments entered into by the company that are not designated as hedging
instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives

are also classifies as held for trading unless they are designated as effective hedge

Instruments.
Gains or losses on liabilities held for trading are recognized in statement of profit or loss.

Financial Liabilities designated upon initial recognition at fair value through profit or loss
are designated at the initial date of recognition and only if the criteria in 1IFRS 9 are
satisfied. The company has not designated any financial liability as at fair value through

profit or loss.

¢) De recognition
or

A tinancial liability is derecognized when the obligation under the liability is discharged
cancelled or expired. When an existing financial liability is replaced by another from the
are

same lender on substantially different terms, for the terms of existing  liability
substantially modified, such an exchange or modification is treated as the de recognition of

the original liability and the recognition a new liability. The differences in the respective
carrying amounts is recognized in the statement of profit or loss.

5.8.3 Off Setting

Financial asscts and financial liabilities are set off and the net amount is reported in the
financial statement when there is a legally enforccable right to set off and the company
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imtends cither O e .
Citic On a net basis or to rcalize the asscts and to scttle the habilnics

simultancously

5.9 Provisions
Provisions are recog d whe
ey gnized when the Company has a legal or constructive obligation as a result
) ast cvgy : ' : :
s :1”1! it is [‘Ill'l‘-ihdhh.‘ Ih-lt an I!lllfl““ I" [eSOUTCeS L‘]n!"h Hi*..lﬂi_: CCOMOMmIC twﬂfilﬂ“:\

will be reauire
5 required to scttle the obligation and rchable estimate of the amount can be made.
Fovisio TR . g LF 8 ERARS P . -
ns arc reviewed at cach balance sheet date and adjustied to reflect current best

estimates.
5.10 Trade and other pavables
Liabilities for trade and other amounts payable are carried at cost which s the fair value of

the consideration to be paid in future for goods and services.

5.11 Revenue recognition
The company recognizes revenue from contract with customer based on a five step

model as set out in IFRS 15.
Revenue represents the fair value of the consideration received or reccivable for

services rendered net of discounts. Revenue is recognized when it is probable that
the cconomic benefit associated with the transaction will flow to the Company and
the amount of revenue. and the associated loss incurred, or to be incurred, can be

measured reliably.
Brokcrage/commission: At the provision of services i.c. execution of client order.

- Capital gain/loss: At the disposal of the assets.
Dividend: When the right to receive the dividend is cstablished.

Bank profit and others: On accrual basis.

5.12 Taxation
Provision for current taxation is based on the taxable income at the current rates of taxation

after taking into account tax credits and tax rebates available, if any, or minimum tax on

turnover or alternative corporate tax, whichever is higher.

Deferred tax is accounted for using the liability method in respect of all taxable temporary

differences arising from differences between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax assets arc recognized to the extent that it is probable that taxable profits

will be available against which the deductible temporary differences, unused tax losses and

tax credits can be utilized.
Deferred tax is calculated at the rates that are expected to apply 10 the period when the
the

based on tax rates that have been enacted or substantively enacted by
except in
luded n

differences reverse
balance sheet date. Deferred tax is charged or credited in the profit and loss account,
case of items credited or charged to other comprehensive income in which case 1t 1s inc

other comprehensive income. .
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5.13 (H’I'Hrllin;_r_

Financial assets and [in

ancial liabilities
statements whe

n there is a legally ¢
scttle on a net basjs or to realiy

are set oll and the net amount is reported in the financial
ntorceable right 1o set off and the company intends either 1o
¢ the asscts and to settle the liabilities simultancously.

5.14 Related party transactions

!”:EH'I{C-H are i..'n:‘.nnr-;iciurr:.{,f to be related if one party has the ability to control the other party or excercise
HH"‘"“U“”l ifluence over the other party in making financial or operational decisions and include
holding Ccompany, associated companies with or without common directors, directors and major
sharcholders and their close family members, key management personnel and staff and retirement
benefit funds.

All transactions with related parties are made at arm’s length prices determined in accordance with
comparable uncontrolled price method.

5.15 Staff retirement benefits
The company is required to maintain unfunded gratuity as retirement benefit plan for its employces,
cligible for gratuity under The West Pakistan Industrial and Commercial Employment (Standing
Orders) Ordinance, 1968, Schedule of Standing Orders, who have completed the qualifying period
as defined under the standing order.
The amount of liability of each employee is computed by number of years completed mu'lhpI!L:g b.y
the last drawn monthly gross salary. The difference between the current and the previous liability 15
charged to profit and loss account as expense for the year under the head salaries and benelits.

However., according to the Scction 1 of the Ordmance: pertaining to minimum number ol
employees, the Company is not liable to create any provision for gratuity during thc year as s
employces are less than minimum required limit as given in aforesaid section.

No other funded /unfunded scheme is in operation.
5.16 Borrowing costs ;

Borrowing cost directly attributable to the acquisition, construction or production of qufﬂii"ying
assct, whfc:h are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, arc added to the cost of thosc assets, unit such time as the El‘SSCl_S are
substantially ready for their intended use or sale. All other borrowing cost are charged to profit and

loss account. whenever incurred. IFinance cost is accounted for on accrual basis.

5.17 Contingencies and €ommitments

Contingencies and commitments are accounted for when these become duc.
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ARIF LATIF SECURIT
NOTLES T Tj;h‘rJ:;{;.‘:ii{:'i{”’RH-'-I TE) LIMITED
=N STATEMENTS FOR |
eIy, OR THE YEAR ENDED JUNE
- s D JUNE 18, 2020
& | oo 2010 2019 s
INTANGIBLE NOTE HUPEES RUPEES b,
rl'H-dlnH Kiwl
I I hh[l:n;ﬂ“ Cerufi =
Hlﬂ.hl‘ fos Ty "I:H'H“ RN ‘-IHILI J . | 1_“.‘_"’-] N gy FN
.l Sy (N SO (W
= ""E'{';Tm"!'uﬁ‘ T 00 (a0
6.1 ':-’F"-'“ms value
6.1.1 1 0 (W) W)

6.1.1

6.2

7.1

7.1.1

8.1

9.1

9.2

e
g

Fair value adjustment
S - " ‘ 3 .'\‘ J .1 &

i#

This represent ” -

& F-"—I'-'J Trading Right Entitlement Certificate ( TREC ) recerved from Pakistan Stock Exchange Limiied afier the met get ©

¢ Inrec e¢xc 3 a s '

exchanges of Pakistan in accordance with the requirements of the Stock axchanges (O orporatizatnn
Financial Servwes Ll

Ikmll[llﬂhlﬂ:lll}ll g:lni Integration) Act, 2012 (The Act) The Company has also received shares of 1S
(formerly LSE) after completion of the demutualization process
$00.000 as per nohice of PSX/N-7178 dated November 10, 2017

change for indefinine usetul life as per notice of LS|
penod durng

The notional value of TREC was Rs 2

I'his represent cost of leaschold night to use room given by Pakistan Stock Ex
no LSE-4757 dated November 12, 2009 This 1s considered 1o be indefinite as there 1s no foresecable hmat on the

which an entity expects to consume the future economic benefits

LONG-TERM INVESTMENTS - AVAILABLE FOR SALE

LSE Financial Services Lid. (formerly LSE) 7.1 19,082 27% 19 [SR 231

B43 975(2018 843975) shares

Opening 19,158,233 15.259 068

Fair value adjustment (75.958) 3 B9 165
19,082,275 19 1SR.231

Act. 2012 (The Act). the
the Company had

Stock Exchanges (Corporation, Demutualization and Integration)
The

n segregated trom the nght to trade on the Exchange Accordmgly,
ficate (TREC) in licu of its membership card of LSE
the basis of valuation of assets and hamlives of LSE
10 each out of which 506,385

be made

Pursuant to the promulgation of the

ownership in a Stock Exchange had bee

received equity shares of LSE and a Trading Right Entitiement Certi
E's share 1s determined on

had been allotted 843.975 shares of the face value of Rs.
the company are kept in blocked account and the divestment of the same will

two vears from the date ot Demutualization
d and Trading Right Entutlement

A5

company's entitlement n respect of LS
approved by the SECP and the company

shares in the name of Chief Executive of
in accordance with the requirements of the Act within
ged / hypothecated 337,490 shares of Lahore Stock Exchange Limite

The Company has pled
ial statements.

Certificate as referred to note no. 6 to the financ

LONG-TERM DEPOSITS AND PREPAYMENTS
Central Depository Company of Pakistan (CDC) 100,000 100,000
National Clearing Company of Pakistan (NCCPL) 1.400,000 1.400 000
1 E—:nu!nuu 1 .S00_ 000
These are non-interest bearing deposits under statutory obligations.
TRADE DEBTS - Considered Good
I.I.‘]llﬁﬂ'? 727.390

Trade receivable
mounting to Rs. 25,255 ( 2019 Rs. 20.968)

of trade debts as there are reasonable grounds 1o believe

d/(“j7

This includes trading account due from related party a
The management believes that no impairement / provision 1s ncessary in respect
that amount will be recovered in the future.
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f"f:'h"lh'{"j‘ 4
F _{L ‘ir 5 P :
ATEMENTS FOR THE YEAR ENDED JUNE 36, 2020 *
1020 2019 I
o NOTE IPEES " t
10 SHORT TER» EPosive 3 RUPEES RUPTFS 3
I‘I T
akistan Siock I;\t.'hlngs.- Limited (PSX)
A4 (M) O Pl AL
: e ADOODOY 00 ik %
Held to S31¢ |
Hfld 1o maturity - 1T RI4 FiK)
19,247,120

19247120 1770500
T N i, - Sl gl
11.1 Ht;!,!!THHA!EE

a i
NIL {:tlliir 75.000) shares of Engro Fertilizers Limited ol axeraie )
H!Ir !_J}I"} 4(1':"'!“]“} t_nlh': L‘h'-':“'”i._ﬂl ]jﬂklslﬂﬂ j.a*'“ll-ﬂd - ﬂlq'l?.{"'{l
NIL (2019 40,000) Natonal Refinery imited 1
NIL (2019 25 000) St Nortl sas P ' : { sk
5 Sui Northern Gas Pipelines Limited . E ALY
- iu_“-:l'-}.{:h L
Faur value ad; .
Justment - (165.516)
Investment in list e : 4 200 d
ed securities - \7. 874200 e
— 'l. - ":'-\.

I II ] l-l : F ' . :
lhese represent investments in listed securities and have been classified as available for sale Ninancial assets.

1.2 HELD TO MATURITY

Treasury Bill 19,247,120
m

11.2.1 'Tﬁe.cump*fmy has‘im-':s:cd in Gjm-crnmcnt of Pakistan Market Treasury Bills (T.B.) for face value of Rs 20,000,000 from MCB Bank
Limited. The issuing and maturity date is May 07, 2020 and November 05, 2020 repectively,

12 CASH AND BANK BALANCES ~

i

Cash in hand 70,212 70212

Cash at bank:

Broker's account - saving account )
i 1 ; o 12.1 11,606,743 14,432,727
nt's account - saving account 94,979,940 41761214
106,586,689 56,193 941
106,656,901 56264 153
e, e e e

2.1 The saving accounts carries markup ranging from 8% to 5.5% (2019: 3% to 3.5%) per annum,

13 SHARE CAPITAL

Authorized share capital

3.500,000 (2019 : 3,500,000/-) ordinary shares of Rs 10/- each 35,000,000 35 000000
fully paid in cash ——e e s

Issued. subscribed and paid-up capital
= {h- —_— i g
fully paid in cash ———
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13.1

14

4.1

15

16

16,1

17

1.1

17.2

18

.wr.',i r;;{r; ;_,... TE) LIMITED
VIATEMENTS FOR THE YEAR ENDED JUNE 3¢ 2020

Pattern 1020 019
ol share holding NOTE RUPEES RUPEES
Name
Share bolders Number of
shares held verintugs
Anf Laur
Auf Laur [hrecton 3,150,000 M0 e
Adeel Ay [hrectorn 175,000 (0
. Director } 75,000 5004
l][al nu“i*:l{:'r t]lﬁhurcﬁ N Wi~ 1T W ™ gy e
3.500.000 1 1Y
REVALUATION RESERVES
Ul:l'lf.n:-_ng halance 19.158.622 15434 773
LSE f‘llla.ﬂl.'.h'll services Limited (formerly 1LSE) 14.1 (7%,958) 1 K99 165
Revaluation profit / (loss) on short term Investments 11 - (165.316)
19,082,664 19158622

The Pakistan Stock Exchange has revised the breakup value per share of LSE shares to Rs 22 61 /2019 22 70) share as per
nottce LSEFSL/7799 of LSE Financial Services Limited dated March 02, 2020 which has resulted i fr value adjustiment at year

end of Rs (75.958)/-
4,461,699 4 461 699

DIRECTORS' LOAN e
This represents unsecured contractual loan injected by the Directors of the company at NIL mark up basis and 15 repayable upon
the financial ease of the Company. The TR 32 specifies that the directors' loan which 1s interest free and repayable at the

discretion of the entity does not pass the test of liability and thus, is to be recorded as equity at face value.

DEFERRED TAX

Deferred credits/ (debits) arising due to: 35 610
Accelerated tax depreciation and revaluation of investment 16.1 1323 ——i—
(22.610) (29.998)

(18,715) 7.388

Opening balance

Movement during the vear
(41,325) (22.610)

Closing balance

TRADE AND OTHER PAYABLES

Trade pavables 17.1 87,699,583 34 499171
Accrued habihities 17.2 760,311 1.162.752
NCCPL Future Deposit Dfc Exposure 1,000,000 -

This includes trading account due to related parties amounting to Rs. 82,131,673/~ (2019: 24,418.060)

ACCRUED LIABILITIES
110,000 100 000
Audit fee payable s Nt
Expenses payable 50,
760,311 1,162,752
TAXATION-NET
180,711 (1.290,047)
Opening (receivable) / payable s iyt
Add: Tax paid / deducted during the year ; ‘
(892,941) (2.752,182)
Kiess: Rraubrion for o 436,673 1.165.246
SRR (1,086,588) 1.767.647
Prior year T S

Closing (receivable) / payable

g A 7
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ARIF LATIF SECURIT
NOTES TO M SECURITIES (PRIVATE) LIMITED
CFINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 2020

~OTE
I8.1 N
. umeric; i . ;
al reconciliation between average cffective tax rate and the applicable tax rate

Apphcable wmx rate

Eftect of prior year taxation
Effect of admissible / (Inadmissble) and FTR

lffective tax rate

18,2 T T -
I'he provision for current year tax represent lax on taxable mcom
made 10 the Nnancial statements 15 sufficient.

19 CONTINGENCIES AND COMMITMENTS

CONTINGENCIES:
There are no contingencies as at June 30, 2020 (2019 nil)

COMMITMENTS:
The company has lien the TRE certificate’s
Exchange in comphance with Base Minimum Capna

PSX

20 REVEMNLUE
(Gross comimission
Sales 1ax on services

Net commission

Mividend income

21  ADMINISTRATIVE AND GENERAL EXPENSES

Salaries, wages and benefits
Legal and professional charges
Auditors' remuneration

Fee and subscription
Electricity

Rent, rates and taxes
Insurance

Communication expense
Entertainment expense
Postage

Travelling and conveyance
Depreciation

Audit oversight board
Miscellancous

AUDITORS' REMUNERATION

21.1

Audit fee
Certification charges

22 FINANCIAL CHARGES

Bank charges

2020 Ml
RUPEES RUPLLES
-fl 'l,
29.00 25 G0

il [ 6k 15%
2496%) | 14 93%)

37.15% |13 %% .

S

1.1

n

¢ at the rate of 29%. According to management, the tax provision

pakistan Stock Exchange and 337,590 number of shares with Pakistan Stock
| (BMC) requirement under the regulations goverming risk management of

4,525,750 3.785.465 Wi
(624,241) (522.133) e
3,901,509 3.263 332
811,430 QR 488
4!711593"} 4245 R20
7,589,600 5,174 100
376,310 505 240
110,000 110,000
851,798 423814
211,947 217.108
809,489 328673
4,221 5,130
69,313 89,255
93,463 61,826
16,202 25 858
502.879 394 243
73,930 54 983
35,000 g
397,680 614 087
S YRS Yy B YUk
82,500 §2.500
27,500 27.500
30,108 5.997

o A e
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AR La7y) SEC
o ”‘;E'ﬁfxff{ff ‘; PRIVATE 117 )
g I - r' -
YIATEMENTS £og THE YEAR ENOLD 108 w
- . A0, M2
200244
{HHI-_'H RY ONF . R _
Bank prony
Service ine
e mecome T219.459
3000, 1 40 '
ROy ISION FOR LANANTLON
Courrem
I’r-u:-r Y AT i
[ ] %G 5NN
LIRS

25.1

20

1)

11)

1v)

V)

27

F

Lelcrred

mam . mmer =

Lplgh i '

i fjr"“i{"“:é - -rw—,Fﬂ'.':'-.-l'l'-T-J':-'-—:":-: -

EARNING PER SHARF - BASIC

FAOUUBY . 2 el

SELE sR e e B i
Weizhted dverage number ol ordmars shares outstandine durimse the e
| ’
IE"l ’lﬁ"i:{l.H: ﬂ:..—r-#*.ll-_l-ﬂ.t-n--"-"

1.6Y e by

— e

Probit alter tinaton

Latmng per share - basic

Diluted earnings per share

No l'ngure ltor diluted carning pet share has been presented as the company s ool pssucd any strwment carfoanig

have an impact on caning per share when exercised

RELATED PARTIES FRANSAC TTONS

pinny Jirech

Amounts due trom and o relited parties are shown under respective notes 1o the hnancial statements e
e A 0l s gt T s el s woith related parties are ae 1

|.._'.'! e |‘..|.'

and Kev management personnel s disci

: : Nature of Percentage of 2020 Y
Nimee iidl sy ol relabusin Lransaction shareholding
Mr Arnd Lant - CEO / Director [ diecton's loan
| rode dyists WM )
| rudy s ables JT,UHIJT.‘: S LU
L | - - _'_" W &
Mrs Seemts Al Lated = Dhirecton s spidio I, N JSURS 1406
: SO S
Mr Adeel Anit - Dhirector 'tade pavables 3% 10,610
Mr Aut Anl - [Director I rinde recervabibe 394 25,255 11 0l
. ; . iR M Mt '5- ‘T' AR 41
Mrs Sobra At - Lhrector s spouse [ rade puvables Nall 3.741
NIENMBER OF EV PLOYELES
z
Number of einployecs ds al veat Vil — -
t N j 1 ll“' el 5 - B L T
Averaee number of emplovees during Hie A - W
--ﬂ\'frﬂgﬂ and number of employees durnge the vear in factor ol apphicable o the company
L
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\RIF LATIF SECURI'T1V
Notes to the Financial ':IL:: e

. Fipe e 1
1'-] r ; Y . Fat ) by T
CAPITAL ADEQUACY ) EVE] o R o
Total Assers
: -l-.‘ [illa
% ‘ I;:h],] E
Less: Rey aIu-um:}“!? 156.792.164 100 2132 9546 ,
. eserves (Cre: 1S R4T A) :
trves (Created upon revaluation of fixed assets) i:::,:::i s '; s b
. 3 4 i LS .l_:_".‘ s

- mem—— e e S ———
— S s e —

Capital Adequacy |evel

Wi le he TR = ale he

‘]' I e dE‘lEll‘mnln ! lh

2 b e va I \ ered

."H.‘L‘lllllu:h H'u } [tmilmt }ht nf_ulc total assels of lhl: REC Holder Notunmal value of t TREFE ¢ L= i by My And W
4% al vear ended June 30, 2020 as determmed I'E’ Pakistan Srock Fxe 8 ’ s

30 REMUNERA ,
NERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

C hiel Executive Directors [ Fxecutives -,_._._.,_l
2020 2019 2020 2019 2020 pill k.
Remuneraty T e P e e
oh 1,775,500 761,500 2,629,102 1,794,000 .
Medical X :
Remibursement expenses g . " .
LLFA/ Bonus . ; ’ : 4
Liuhties " . - - =
Ii‘f'r'ﬁlﬁﬂﬂ - thﬂ‘)llul - T ee—
“umber of person 1 | p 2 ] )
T — e ee——— e T ———p T LR e iR

31 NET CAPITAL BALANCE
Pakistan Stock Exchange Limned These requirancnts are put n place

s over current liabilities

Net capital requirements of the Company are sel and regulated by
ange Rules, 1971 read w ith the SECP gumdehnes s

to ensure sufficient solvency margins and are based on excess of current assel
The Net Capital Balance as required under Third Schedule of Securities and Exch

calculated as per attached in annexure "A™.

32 LIQUID CAPITAL

As per attached in annexure "B".
33 IMPACT OF COVID-19 ON OPERATIONS

ent to which this affected the operations in short

e development of Covid-19 corona virus and evaluated the ext
the operations of the entity

The company followed th .
has concluded that there are no significant implications of pandemic over

and long term. The company

ATE OF AU RIZATION FOR ISSUE rem
34 DATE OF AUTHORI 01 UCT 2(_'20

by the Board of Dircctors

— e e ——

‘ - a " "
These financial statements were authorized for 1ssue on

35 GENERAL |
Nil,

Y7

Figures have been rounded off to the nearest rupec, unless otherwise stated.
rearranged for the purpose ol companson. - } W

. Corresponding figures, where necessary, have been
F uf b/( "f

DIRECTOR

CHIEF EXECUTIVE OFFICER
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31 NET CAPITAL BALANCE

= DESCRIPTION

.

Cash and bank balances

TM ml \-.b]ﬁ

Investment in Listed Securities in the
name of broker

Secunties purchased for cliemt

Listed THC s Caorporate Bonds of not
less than BBB grade assigned by a
credit rating company in Pakistan
Fllis

[reasury Bill

TOTAL CURRENT ASSETS

Trade payabics
Other habihies

Accrued expenscs

TOTAL CURRENT LIABI LITIES

e _VALUATION BASIS

NOTE

Annexure " A"

RUPFEES

As perBook value 31 (D)

Book Value Less overdue for  31.1 (ii)
more than |4 days

Securntics marked o market
less 15% discount

Securities purchased for client
& held by broker where
payment is not received in 14

Marked 1o market less 8%

Marked 10 market less 5%

At market value LIRRLL

Book value lom overdue for 311 (W)

As per Hook values M)

30 (vi)

NET CAPITAL BALANCE AS AT JUNE M, 2020

1 ,,(?

106,656,901

74 940

19,247,120

£.97

14,400,254

73.299.329

760,311

88,459 894

31519067
PRSRSATRE TATT . AT TS
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* RI ;
/ ‘f{}r{‘ﬁ [0 rh{, Pﬁfff””{;-f”! IS.IHIE rlE'S (PRIVA"I"-E) LIMI-FF:I)

ne y
Cnis for the Period Ended June 3¢ 2020

| t Capital Balance
(1) CASH IN HAND OR N BANK

31.1 Notes to the Ne

Cash in hand N
Cash at bank . 70,212

- Broker's account
- Client's account

11,606,743

04 979946
= 106,656.901
() TRADE RECEIVABLES
Book value 1.291.687
[Less: Overdue for more than 14 days (1.216.747)
3 74 940
(iii) TREASURY BILL
Market Value 19,247,120

19.247,120

rl

(iv) TRADE PAYBALES

R87.699.583

As per book values

[ess: Overdue for more than 30 days (73,299,329)
B 14,400,254
(v) OTHER LIABILITIES
Trade creditors (More than 30 days) 73,299,329
(vi) ACCRUED EXPENSES
Director Salary (?;{:?}{(}}E%
Auditors Fee H. o
. 5 16
D 15150
760311

-

A 9
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ARIF LATIF SECURITY

Notes to the Financial Statements LIMITED
for the Periog Ended
t ‘ -nded June 30, 2020
32 LIQUID CAPiTAL
= k4 e — Ammervwre " R”
S. No == ’ |
| Vabr Cut /]
i __¥ Head of Account Value in !l: 4 ‘. - 11 “et Adjusted |
I. Assety Pak Rupees | 1-: — vV aline
A h’hr it — 4-
v & )
= ;rl 'I Y& Equipment (1 SE ROOM 309) - i ——
e “tﬂll_E_ihir 'ﬂihﬁft\ I.THI C) LM g'_'fl | ! [
I 3 |Investme - ‘ :
stment in ) 3 (00 ()
o o —_ Lront Securities (1 ﬂﬂ_n{}nlml ¥
iy estiment in Debt. Securities +
1 listed than: :
| F_‘-"ﬂ,ﬁ||hth; -.l._—. ¥ i
— ILI 11}«1.:\: sheet value in the case of tenure upto | vear
i moLh '[I'“: 1"‘5; A = e
4 ince sheet value. in the case of tenure from 1-3 vears
: o 0 the halance “1_1_'7'1" value, 1in the case of tenure of more than 3 vears
I unlisted than: :
1 !Lr‘l'n i : a . " = ;
= ."” the balance sheet value in the case of tenure upto l_lcar
= -: - l,'l the balance sheet value, in the case of tenure from 1-3 vears
i 13% of the balance sheet value, in the case of tenure of more than 3 vears
Investment in Equity Securities
1 I histed 158% or VaR of cach secunties on the cutofT date as computed by the Securities
['xchange for respective secunties whichever is higher
i It unhisted. 100% of carrving valuc. (LSE FINANCIAI SERVICES LLTD ) 19.158.233
i Subscription money agamst investment 1n [PO/offer for Sale: Amount paid as
subscription money provided that shares have not been alloted or are not included i the
) 5 B estments of secunities broker
" liv 100% hamrcut shall be applied to value of investment in any assct including shares of
listed securities that are in Block. freeze or Pledge status as on reporting date. (July 19.
2017) Provided that 100% haircut shall not be applied in case of investment in those
of stock Exchange / Clearing House against Margin

securitics which are pledged in favour

Financing requirements or pledged in favor of Banks against Short Term financing
arrangments In such casces, the haircut as provided in schedule 111 of the Regulations

respect of investment in securntics shall be applicable {August 25, 2017).

100 00%

i

lﬂ‘\\

Investment in subsidiaries
Investment in associated companics/undertaking

U If Listed 20% or VaR of each securities as computed by the Secuntes Exchange for

100 00% . *

.12

H respective securities whichever s higher.
i [funlisted. 100% of net value
' 8 Statutory or regulatory dcpn:ulm’ha;tc deposits with the exchanges, clearing house or 1 500,000 100.00% _
central depository or any other entily j; s : | — wﬂ
| 9 [Margin deposits with exchange and clearing house. | i 000, 000,
1 10 Dcp:mr “ith authorized intermediary against borrowed securities under SLB. e : \
] 11 {Other deposits and prepavments R | - 100 0{3.’1‘7 -
Accrued mterest. profit of mark-up on amounts placed with financial institutions or debt ) ) ‘ \
securitics etc (Nil) = ; _+ _
subsidianes and other rclated ) 100.00% )

100% 11 respect of markup accrued on loans o directors,

—T

I}

4

I 13 |Drvidends receivables.

‘EEFIIL'&-

FAmounts receivable against Repo financing.
Amount paid as purchaser under the REPO agreement.

arrangement shall not be included in the invesynents.) )

. QZ Y

’

(Securities purchased under repo
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| e
~_ [i. Short_Term Loan to [y

Ifléiﬂ - | e ;}I{)M'ﬂ{:q.l
trl. i, ¥ ——._;'__..-'[ll" oo y
[ i Receivables other than e ans are secured and
—————_"CCClvables ue for repayment within 12
| \

[ I““‘-‘“'f'.il bles from t‘lcﬂring hous
| 1. 100% value of elatime. o 210Use or ge
d1ms other (h - 100.00% =

curities excl

_ = : 2 EXChange(s) I\
securitics i ; o g an those on gec '

ek m all markets including M n:? account of entitlements T — |
ii. Receivable on T Mt £ MM gains. S against trading of \

"I‘ v - El‘llﬂ "'l !I‘. - -
Receivables from - agaimnst

1. In case rece;
1 Case receivables are against

ading of s ities i
S & Ol sccurities in all markets including MtM -

held in the ‘ margin fi *
el :rt:'lu.l hl-;;ckcd account afler appiingrﬁicgf. th; aggregate if (i) value of securities
alcral by the financee (i ased Haircut, (ii) casl s

applying VaR bas -C (111) market value of any securitic (1) cash deposited as
& VaR based haircut. ¥y securities deposited as collateral after " ;

i. Lowe
ower of net balance she

1. Incase receivables are

et value ‘
or value determined through adjustments.

. against margin tradi
ii. Ne g trading. 5% st e
| el amaount after deducting haircut g. 5% of the net balance sheet value. 5.00% i

1. Incase receivalbes are

i against securitie e
117 NCCPL as collateral Bt .I; securities borrowings under SLB, the amount paid to
: : atcral upon entering into contract

iii. Net amount ]
after deducting haricut

1v. Incase of other tr .
- cr trade receivables
€S not mor - 0 R .
shisat viiliie. e than 5 days overdue, 0% of the net balance

f. . lﬂ'uhmce sheet value
- A doU UT UMCT TaUuC TCCCIVAaDITS are
drc UVCTUUT, Ur J Udys Ur 1IuTe; e dggregdtc Ur i) ik

marset vq > nf caeniritie -, ;
) l]L‘L-L ) 1\];% of securities purchased for customers and held in sub-accounts after
danDiIvinge F. - P . i )

, I I{ g AR based haircuts, (ii) cash deposited as collateral by the respective customer | 263.589 _ 1 263.589
;""_» (iii) the market value of securities held as collateral after applying VaR based N I
aircuts.

. £ . f* al .l I i I I T . Y | I 1 "
vi. 100% haircut in the case of amount receivable form related parties. 25255 100.00% - |

Cash and Bank balances

[. Bank Balance-proprietory accounts 11.606,744 - 11.606,744

i1. Bank balance-customer accounts 94,979,944 - 94.979.944

iii. Cash in hand 19.317,332 - 19317532

1.19 |'Total Asscts 155,354,967 l 131,167,609 |

2. Liabilities

Trade Pavables |

51 Payable to exchanges and clearing house 1,308,266 5 1,308.260
| ii. Payable against leveraged market products : ;

86.391.316 - 86.391.310

1.18

iii. Payable to customers
Current Liabilities

i Statutory and regulatory dues 50,311 - 50311
1. A ccruals and other payables 710,000 - 710.000
iii. Short-term borrowings - - -
iv. Current portion of subordinated loans - ;

v. Current portion of long term liabilities - .

vi. Deferred Liabilities 3 .
vii. Provision for bad debts - <

viii, Provision for taxation .
ix. Other liabilities as per accounting principles and included in the financial statements - -

|
.

Non-Current Liabilitics

i. L.ong-Term financing "
a. Long term [inancing obtained from
financing obtained from a financial institut
b. Other long-term financing

ii. Staff retirement benefits .

financial institution: Long term portion of
ton inc]uding_anmunt due against finance lease.
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. Advance lmt. m Capi
it “ap

a. The existing If“d"’“"-‘-“-‘ 3

* st ; authorjzed share

b. Board of Directors Of the

¢. Relevant Regul ;

P
wad

be allowed
t N respect al of Securitine
‘ 0 T Steurities broker: 1009 - v
‘I.E-i“l]ﬁ[ t"hﬂrl'.'."q. I[’ V] n hﬂ”Lut may
capital ; e the rr
. nln ] allowes the proposed enhanced share capital
ALOTY Apprc, I Ay has approved the increase in capital.
d. There is no unreaso 1I ]p Ovals have been obtained i )
? LL® ]]'I']" L r 4 R . -
requirements relating o | I L'LINI} I 1ssuc of shares against advance and all regulatory
& Atiditor is ciTore t: the increase i paid up capital have been completed. ) '
1v. Other Iiﬂhi]iiilr.:c; a 1at such advance is against the increase of capital
: 2 A5 Per accounting princinles amnd . : -
Subordinated Laane Mg principles and included in the financial statements 4.461,699 - 4,461,699

1. 100% of Subord;

- Subordimated Jo: it R oy
to'be dediscrad ey r;L]d loans which fulfil] the conditions specified by SECP are allowed
subordinated Log ‘;?LSU!L [T provides that 100% haircut will be allowed against
; ¢ oans whic * covmyelin: : b _
follow e 1s winch fulfill the conditions S}TEEIHL‘G 1..}, SECP. In this rEgE‘ll'd.

GHowmg conditions are spectfied:
2 4 a I_ 0:an no ; it
. . L, H f = i ' ., S g g i =

ey - sreement must be exccuted on stamp paper and must clearly reflect the amount . .
O be repard after 12 months of reporting period
b. No haire G111 ki i - . i T
‘ INL hauu{t will be allowed against short term portion which is repayable within next 12
¢ I case of carly repayment of loan, adjustment shall be made to the Liquid Capital and
rfht'!ﬁcd Liguid Capital statement must be submitted to exchange,
: FII. Subordinated loans which do not fulfill the conditions specified by SECP 5 z
2.5 [Total Liabilites 92.921.592 92,921,592
3. Ranking Liabilitics Relating to :
Concentration in Margin Financing ]
The amount calculated client-10- client basis by which any amount receivable from any of

the financees exceed 10% of the aggregate of amounts reccivable from total financees.
Coucentration in securites lending and borrowing

The amount by which the aggregate of:

(1) Amount deposited by the borrower with NCCPL

(I1) Cash margins paid and
(i11) The market value of securities pledged as margins exceed the 110% of the market

tad
]

value of shares borrowed

Net underwriting Commitments
(a) in the case of right issuse :_1f the market value of securites is less than or equal to

the subscription price;

the aggregate of:
(i) the 50% of Haircut multiplied by the underwriting commitinents and ) ) )

3.0 (ii) the value by which the underwriting commitments exceeds the market price of the

securites.
# : In the case of rights issuse where the market price of securities 1s greater than the
i“- 1 . ¥ [} ] ¥ " "
4 subscription price. 5% of the Haircut multiplied by the net underwriting
(b) in any other case : 12.5% of the net undenvriting commitments - 7 -

Negative equity of subsidiary .
The amount by which the total assets of the subsidiary ( excluding any amount due from )

34
the subsidiary) exceed the total liabilities of the subsidiary
Forcign txrl-zaugiagrcmneuts and foreign currency positions

_ _ |3% of the net position in foreign currency.Net position in foreign currency means the

22 gifference of total assets denominated in foreign, cuurency less total liabilities . : :
denominated in foreign currency’

3.6 [Amount Pg}_'ahle under REPO

Repo adjustment
In the case of financier/purchaser the total amount reccivable under Repo less the

110% of the market value of underlying securites. |
In the case of financee/seller the market value of underlying securities after applying -

haircut less the total amount received less value of any securites deposited as collateral
by the purchaser after applving haircut less any ¢ cash deposited by the purchaser.

d
=~

3 -f‘h"l"""?h.-{
_“_ﬁ _;H-"""-. T ;

A ey,
Pt WY e YR e
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Concentrateq Proprictary positions

[f the markey value of any security
positions then s°

1S between 25% and 51

Yo of the total pro ,
Yo 0f the value 0 proprietany
¢ of
the proprietary posit such security .If the market of a security exceeds 3 1% of - - -
()pcrlii = | 1on.then 10% of the value of such security
e Ig mmuus in futm ¢s and nplmm |
9 ]LHH [h!._

argin requiremnelts in respect of open postions
stomer and the value of securites held as
urities exchange afier applyiong VaR haircuts

ary positions , the mtal margin requirements in respect of open ) \

Lad

amount c'-F cash deand by the cu
:.nlldic al/ pledged with sec

.Incase of propriet

positions to the extent not aiready met |
Shm[ selll positions

l. Incase of customer positions, the market value of shares sold short in ready market on

hr..fmll of customers after increasing the same with the VaR based haircuts less the cash ) ) i

3.10 deposited by the customer as collateral and the value of sccurities held as collateral afier

applyving VAR based Haircuts

it Incase of proprictory positions, the market value of shares sold short in ready market

and not vet settled increased by the amount of VAR based haircut less the value of -

: sccurities pledged as collateral after applving haircuts.
3. 11 [Total Ranking Liabilites

3 12 Ilquld L .iplmf | 62,433,375 k | 38246017

£
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